
Dear Sir,

Sub: Audited Financial results (Standalone & Consolidated) for the year ended
3lst March,2025

Ref: BSE Scrip Gode: 532708, NSE Scrip Code: GVKPIL.

We write further to our letter dated 19th May, 2025 and would like to further inform
that the Board of Directors of our Company at its meeting held on today i.e. Friday,
30th May, 2025 had considered and approved the following business:

a) Audited Financial Statements of the company (Standalone and Consolidated) for
the year ended 31't March ,2025 along with Statutory Auditor's report thereon.

b) Statement on lmpact of Audit Qualifications for standalone and consolidated
financials as per Regulation 33152 of SEBI (LODR) (Amendment) Regulations,
2016.

c) Statement of Assets & Liabilities as of 31't March, 2025 in the format specified
under SEBI (LODR) Regulations, 2015.

The Board Meeting commenced at 12'.00 Noon and concluded at 3:15 p.m.

Please acknowledge receipt of the above.

Thanks & regards,

For GVKPower & lnfrastructure Ltd

Friday, 30th May, 2025

Bombay Stock Exchange Limited
PJ Towers, Dalal Street,
Mumbai - 400 001.

GVfiI
National Stock Exchange of India Limited
Exchange Plaza, Bandra Kurla Complex,
Ex Bandra East,
Mumbai - 400 051.

.l\oV
T R\v¡ PrÁn
Company Secretary & Compliance Officer.
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GVK Power & Infrastructure Limited
(ln CIRP under the provisions of Insolvency & Bankruptcy Code, 2016)

CIN: L74999TG2005PLC059013

Registered offics Darshak Chambers, Plot No.32,Ground Floor, Street No.l, Penderghast Road

Secunderabad - 500003, Telangana

Phone No: 040-2790 2663/&, F axz 0/4:0-2790 2665

Website: www.gvk.com; Email: sanieevkumar.singh@gvk.com

Statement of Standalone Financial Results for the quarter and year ended March 3L,202'5

n Lak

S. No. Particulars

Quarter ended
(Unaudited)

Year ended
(Audited)

3't.03.2025 31.12.2024 3t.03.2024 31.03.2025 37.03.2024

5

6

7

8

9

10

11

12

13

1

2

3

4

Income
Revenue from operations
Other income
Total Income

Expenses
Employee benefit expenses

Other expenses

Impairment of non-current investments/ Deemed
investment
Depreciation

Total Expenses

Profit/(loss) from ordinary activities but before
exceptional items (34)

Exceptional items

Profit/(loss) from ordinary activities (5+6)

Tax Expenses

Profit/(loss) from ordinary activities after tax (7-8)

Other comprehensive income (net of tax)

Total comprehensive income lafter tax) (9+10)

37

93

38

66

26C

338

150

367

760
1.208

130 104 598 577 1,968

3

139

1

3

2

46
2L5

2,284

2

30

439

5

6

1,91

933

2,284

11

743 82 2,547 480 3.419

(13) 22 (7,949' 37 (1,451)

(13)

22

22

31

(1,,949)

tqt

37

69

(1,451)

343

(3s) (e) (2,201) (32) (1,794)

(3s) (e) Q.2011 132) 0,7941

Paid-up equity share capital
(Face value ofshare: Re 1/- each)

Earnings per share (EPS)

a) Basic (in Rs.)

b) Diluted (in Rs.)

75,792

(0.00)

(0.00)

(0.00)

(0.00)

15,792 15,792

(0.14

(0.14

L5,792

(0.00)

(0.00)

15,792

(0.11

(0.11

GVK Power & Infrashucture Limited

Place: Hyclerabad
Date: 30-May-2025

Q TQcq'¿ c
P V Prasanna Reddy
Whole-time Director

(fhis space is intentionally left blank)



GVK Power & Infrastructure Limited
Standalone Statement of assets and liabilities

(Rs. In Lakhs)

Paticulars
As at

March 31,20?5
(Audited)

As at
Ma¡ch 37,2024

(Audited)

Assets

Non-current assets

Property, plant and equipment

Financial assets

Investments

Non Current tax assets (net)

Other non-current assets

Current assets

Financial assets

Investments

Trade receivables

Cash and cash equivalents

Loans

Other financial assets

Other current assets

77

1,02,2'13

376

74

?3

1,02,2'1.4

444

14

1,02,620

't,727

"1"14

2,737

2'1,299

104

345

L,02,695

'1,43,878

3M
3,936

"r2,626

118

362

25,720 1,61,2Ø

Total 7,28,vO 2,63,959

Equity and Liabilities
Equity

Equity share capital

Other equity

Liabilities
Non-current liabilities

Financial liabiliries

Unearned financial guarantee liability

Current liabilities

Financial liabilities
Borrowings

Trade payables
. Total outstanding clues of micro enterprises and small
enterprises
. Total outstanding dues of creditors other than micro
enterprises and small enterprises

Other financial liabilities

Other current liabilities

Provisions

Total liabilities

15,792

69,679

15,792

69,71'I

85,471

2,695

8ts03

2,695

2,695

36,427

3

83

1,635

2,026

2,695

36,430

110

1,39,139

80

3

40,174 7,75,767

(Ihis space is intentionally left blank)
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GVK Power & Infrastructu¡e Limited

Standalone Cash flow statement

(Rs. In Lakhs)

Paticulars
Year ended Year ended

March 31,20Æ March 31,2024
(Audited) (Audited)

1 CASH FLOW FROM OPERATING ACTIVITIES

Net profit/ (loss) before tax

Adiustments to reconcile loss before tax to net cash flows:

Depreciation expenses

Impairment of non-current investments/ Deemed investment

Gain on sale of current investments (net)

Interest Income

Advances written off
Profit on sale of Assets

Reversal of previous year expenses

Interest income on income tax ancl service tax refund
Operating profit/ (Loss) before working capital changes

Movement in working capital:

Decrease/ (lncrease) in trade receivables

Decrease/(lncrease) in other current assets

Increase,/(Decrease) in trade payables, current liabilities and provisions
Cash generated from operations

Taxes (paid)/refund
Net cash generated from operating activities

2 CASH FLOW FROM INVESTING ACTIVTTIES

(Purchase)r/ Sale of current investments, net

Investments in subsidiaries/ associates/relatec'l party inclucling sharc application
nìoney

Loans (given)/refunc{s to/from subsitliaries/relatecl party

Sale,/ (Purchase) of property, plant and equipment

Interest receivecl

Net Cash (used in)/ generated from investing activities

3 CASH FLOW FROM FINANCING ACTIVITIES
Earnest money cleposit receivecl from Resolution applicants

Proceecls/ (Repayment) of short term borrowings (net)

Net Cash generated from/(used in) financing activities

Net increase/ (decrease) in Cash and Cash Equivalents

Cash and Cash Equivalents at the beginning of the year
Cash and Cash Equivalents at the end of the year

Components of cash and cash equivalents

Balance with banks:

Current accounts
Total cash and cash equivalents

37

6

5

Q3n
(2t7)

11

(3)

(2e8) (316)

39 35

(81) (234)

(110) L6l
(1) sss

(1,4s1)

11

2,281

(úlo)

(35e)

(1)

(34)

('126)

(A)

(B)

(111)

5,430

(4)

(8,723)

21,2

776

3,791

(404
(5,36e)

03)
273

(3,08s)

¿000

(3)

(7,72s1

(131)

(c)

(A+B+C)

7,997

(1,1e9)

3,936

(131)

(1,140)

5,076

2,737 3,936

2,737 3.936
2,737 3,936

i>Y \o
*\ ' 14'w

(Ihis space is intentionally left blank)
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GVK Power & Infrastructure Limited
(In CIRP uncler the provisions of Insolvency & Bankruptcy Code, 2016)

CIN: L74999TG2005PLC059013

Registered office: Darshak Chambers, Plot No.32,Ground Floor, Street No.1, Penderghast Roa4Secunderabad - 500003, Telangana

Phone No: 040-2790 2663/&, Faxt 014:O-2790 2665

Website: www.gvk.com; Email: sanjeevkumar.singh@gvk.com

Statement of Consolidated Financial Results for the quarter and year ended March 31.,2025

n

s.
No.

Particulars
!uarter ended
(Unaudited)

Year ended
(Audited)

31.03.2025 31,:12.2024 31.03.2024 31.03.2025 37.03.2024

1

2

1

4

5

6

7

I
9

10

11

1,2

13

lncome

Rcvcnue from operations

Other income

Total Income

Expenses

(a) Employee benefit expenses

(b) Finance costs

(c) Depreciation and amortisation
(cl) Other expenses

Total expenses

Profit/ (Loss) from ordinary activities but before exceptional items (3-4)

Exceptional items (Refer note no 9(f) & 10)

Profit/ (Loss) from ordinary activities (5+6)

Acid: Share of profit/ (loss) from associates/ jointly controlled entities

Profit/ (Loss) before tax for the year (7+8)

Tax expense

Profit/ (Loss) after tax for the year (9-10)

Other comprehensive (expense)r/inconre

Total comprehensive Profit/ (Loss) for the year (11+12)

4,470

r,986
14,324

t,8t7
6,870

2,355

80,216

7,699

1,08,014

7,499

6,396 16,147 9,225 87,975 1,15,513

387

8,882

5,538

3,545

381

9,409

5,657

2,422

439

13,3r5

5,572

3,351

1,572

42,294

22,449
"12,7"t4

't,936

53,373

22,702

13,41.4

78,352 17,869 22,6n 79,029 91,425

(11,es61

13.615'

(r,728) (1 3,452:, 8,886

56,34'I

24,088

(75,577 (7,728) (73,452: 65,X¿7 24088

(7r)

(7s,s7t

3,966

('t,728"

575

(1 3,452:

842

65,227

5,467

24,017

2.896

(19,s37,

(5'

(e30g, (74,2e41

63

59,76

(s)

27,127

90

(le,s42, (e303 (1,4,2311 59,767 2t,217

74

15

1,6

Profit/ (Loss) for the year athibutable to:

- Owners of the Company

- Non controlling interests

Other comprehensive (expenses)/ income for the year attributable to:

- Orzners of thc'Company
- Non controlling interests

Total comprehensive Proift/ (Loss) for the year attributable to:

- Owners of the Company
- Non controlling interests

(13,161)
(6.376\

(1,413)

t890ì

(10,088)
(4.206\

5ó,515

3,251

2,040

19,081

(7e,5371

(3)

(2\

(¿303) (74,2941

62

1

59,766

(3)

(2\

2'1,,72'1,

88

2
(s)

(13,1,64)

ß.378\
(1,4131

1890'

63

(10,026"
(4,205'

(s)

56,572

3.249

90

2,'1,28

19,083

í9,542) (2,3031 ('t4,237 59,76r yl,2\1

17 Paid-up equity share capital (Face value of share: Re 1,/- each)

- Basic anrl Diluted earninqs per share in Rs

"15,792

(0.831

1,5,792

(0.09'

1,5,792

(0.63'

15,792

3.58

75,792

0.13

GVK Power & Infrastructure Limited

Place: Hyderabad
Date:May 30,2025

0t ñ,o4.¿ t
P V Prasanna Recldy

Whole Timc Director

+



GVK Power and Infrastructu¡e Limited

Consolidated statement of Aggets and Liabilities

Rs In La

S.No. Particular
As at

Ma¡ch 31, 2025
(Audited)

As at
Ma¡ch 31,2024

(Audited)

r)

ID

Assets

Non-current assets

Property, plant and equipnent
Investnrent Property
Intangible assets

Right of use asset

Financial assets

Investmerìts inclu<ting in ioint ventures and associates
(accounted uncler equity method)

Bank balances other than cash ancl cash equivalents
Other non<urrent financial assets

Deferrcd tax assets (net)

Tax assets (Net)
Other non<urrent assets

Total

Current Asgete

Inventories

Financial assets

Investments

Trade receivables

Cash ancl cash equivalents
Bank balances other than cash and cash equivalents
Loans

Other financial assets

Current tax assets

Cther current assets

fotal

3,29,069

11,655

726

7,'t36

155

13,060

13,387

376

1,ffiz

3,51,308

11,ó55

2

780

7,136

29,676

\063n
16,976

1,640

542
3,77,766

1,353

5,327

3,106

35,185

32,100

1,,609

58,620

821

1,61.9

5,26,092

1,113

1,31,859

4,908

50,458

2,052

5s.205

7,496

7,739

t,39,740 2,54,830

Grand Total 5,16,901 7,80,92:

D

ID

IID

tv)

Equity ând Liab¡litieg

Equity
Equity share capital
Other equity
Equity atbibutable to owners of the Group
Non-controlling interest
Total Equity

Liabilities
Non-cr¡rrent liabilities
Financial Liabilities

Borrowings

Other f inancial liabilities
Provisions

Deferrecl tax liability (net)

Total

Current liabilities
Financial liabilities

Borrowings
Trade payables - Total outsìancling dues of:

- micro and small enterprises
- other than micro ancl small enterprises

Other f inancial liabilities
Other current liabilities
Provisions

Current tax liabilities (net)

Total

TotalLiabilities 

-

"t5,792

(77.575\
15,792

(1,34,041)

$t,73n
1,78,917

(1,18,2491

1.74.526

1,16,810 56,2n

29,M5

12,325

24

4

3,1¿80s
"t2,324

12

L27

4t,398

3,08,001

90

994

3t,524

77,982

70

37

3,25,268

7,47,109

53

1,131

236,097
13,960

928

99

3,58,698 3,99377

4,00,096 7,24,645

/1,^Y7---<_e^\Srand Total 5,t6,901 7,80,921
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GVK Power and Infrastructure Limited

Consolidated statement of cash flow
(Rs In lakhs)

Particulars
Year ended Year ended

March 31,2025 March 31,2024
(Audited) (Audited)

Cash Flow From Operating Activities
Profit/(Loss) before tax for the year from Continuing operations
Adjustments for:

Depreciation and amortisation (net)

Interest income

Liabilities written back/ Reversal of previous year expenses

Income from investment

Loss on sale / Impairment of fixerl assets (net)

Interest expense

Provision as per MYT Regulations Íor 2O24-29

Share of loss in joint venture

Aclvances written off
Exceptional item (net)

Consumables & Spares Written off
Loss on exchange fluctuation (net)/ Other non cash expenses

Operating Profit before Working Capital Changes

Change in operating assets and liabilities:

Decrcase/(lncrease) in trade receivables

Decrease/ (lncrease) in Inventories

Decrease/(lncrease) in Financial Assets loans, others, other current and
noncurrent assets

(Decrease)r/ lncrease in Provisions

I¡'¡crease in Tr¿rc{e payables, other financial liabilities ant{ current liabilities
Cash Generated from Operations

Taxes (paicl)/ refunt{ (net)

Net Cash flow from Operating Activities (A)

Cash Flow From/(Used In) Investing Activities
Proceeds/ (Purchase) of fixeti assets (including Capital work-in-progress
and Capital advances net of capital creclitors)

(Purchase) / proceeds from sale ofcurrent investments (net)

loans (given) to / taken from related parties ancl others (net)

(lnvestment)/ Realization of bank deposits
(Fixecl cleposits with maturity of more than 12 months)

Interest received

Net Cash flow from/(used in) Investing Activities

C. Cash Flow Used In Financing Activities
(Repayment) of long term borrowings
(Repayment)/ Proceeds from short term L¡ans ant{ ar{vance (net)

Earnest money deposit receivecl from Resolution applicants
Interest paid

Net Cash flow used in Financing Activities

Net increase/(decrease) in Cash and Cash Equivalents

Cash and Cash Equivalents at the beginning of the year

Add: Upon atldition and deletion of subsidiaries

Cash and Cash Equivalents at the end of the year

Components of cash and cash equivalents

65,227

22,449

(6,272)

(1e)

(733)

242

42,022

1,854

6

(s6,341)

1

21,0.t7

22,702

(5,201)

(180)

(1,854

5

53,178

7-t

12

(3) (ee)

68433

101

(24r)

(5,67s)

14

ø2n

92,648

(10s)

(204

(4,e2'.r)

(405)

372

62,205 87,382

(2,34e) (7,e85)

s9,856 79,397

(e70)

5,183

404

(2,s78)

6,102

(es0)

11,134

(1,301)

(2e,527)

4,740

(B)

(c)

(A+B+C)

8,741

(46,e82)

(50)

2,000

(82,egn

(14,990)

50,458

(283)

(1t8e8)

(22,3es)

(r,614

(63,849)

(3s0)

50,808

(37,ess) (3e,$n

35,185 50,458

Balance with banks:

Current accounts

Dcposit accounts
Total Cash and Cash Equivalents

1,9,954

15,231.

5,589

44,869

35,185 50,458



Year ended
(Audited)

Less: Inter sesmerìt revenue
Net sales/ income

lnterest Ex

Other unallocable income net off unallocable

Total Loss before tax

4,75,'l'12

1,,1,2,101

otal Seement Assets 5,"1.6,906

"1,17,450

Unallocatecl
otal Segment Liabilities

Net Capital employed

GVK Power & Infrastructure Limited
Segment Reporting (Consolidated) for the year and quarter ended March 3't,2025

(Rs In Lakhs)

Segment Revenue

Segment Result

(Segment Assets)

ent Liabilities)

*Others inclucle Investment, Manpower, SEZ ancl Other companies

(This space is interrtionally left blank)
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GVK Power & Infrastructure Limited
(In CIRP under the provisions of Insolvency & Bankruptcy Code, 2016)

Notes for standalone & consolidated financial results

1. The above Statement of Standalone and Consoliclated Auditecl Financial Results and the notes of the GVK
Power & Infrastructure Limitecl ("GVKPIL" or "The Company" or "The parent company") has been clrawn up
in accorclance with Indian Accounting Standarcls (IND AS) notified under the Companies (Indian Accounting
Standarc{s) rules, 2015 as amencled from time to time ancl other accounting principles generally acceptecl in
India (Financial results). The financial results have been prepared in accordance with the recognition and
measurement principles prescribed uncler section 133 of the Companies Act, 2013 and other recognized
accounting practices generally accepted in Inclia.

2. The Company carries its businesses in various segments viz., Power, Roacls and others through various
subsicliaries, associates, and jointly controllecl entities, being special purpose vehicles exclusively formecl to
build and operate various infraskucture projects. The consoliclatecl financial results published above present
the full revenues ancl expenses of the Company, its subsidiaries, share of profits / (losses) of associates and
jointly controlled entities (collectively "the GVKPIL Group").

3. The above published consoliclated financial results have been preparecl in accorclance with principles and
proceclures as set out in the IND-AS 110 on "Consolidatecl financial statements" ancl IND - AS 28 on "Investment
in associate and joint venture" notified uncler Section 133 of the Companies Act, 2013 reacl with Rule 7 of the
Companies (Accounts) Rules, 2014 and Companies (Inclian Accounting Stanclards) Rules, 2015, as amenclecl.

4. The above standalone & consolidated financial results have been approved by board of directors at their
meeting helcl on May 30, 2025 ancl have been subjectecl to an audit by the statutory auditors of the Company.
Resolution Professional (RP) has reliecl upon the results providecl by the board members in review of the
financials results ancl certifications, representations ancl statements made by the directors of the company in
relation to these financial results ancl has taken on record accordingly.

5. The figure of last quarter of the Standalone and consolidatecl financial results for the current year and previous
year are the balancing figure between the auclitecl figures in respect of the full financial year enclecl March 31,
2025 and March 31., 2024 and the unauclitecl published year-to-date figures up to December 31, 2024 ancl
December 31,2023 which were subjectecl to review by the statutory auditors.

6. As of March 31.,2025, the GVKPIL Group had accumulated losses. The liabilities of the Group, considering the
amounts not provided for are much higher than the assets of the group. One of the subsicliary company where
the project has been terminated are following liquidation basis of accounting. The GVKPIL group has
clelayecl/clefaulted in repayments of loans ancl interest thereon and various loan accounts have been classifiecl
as non-performing assets by banks/ lenclers inclucling recall of loans /filing of cases uncler the Insolvency and
Bankruptcy Code in certain cases. The Interim Resolution Professional (IRP) / Resolution Professional (RP)
have also been appointed in certain subsidiaries, step down subsicliaries and Joint controlled entity by National
Company Law Tribunal (NCLT). There are various litigations going on in the GVKPIL Group. The GVKPIL
Group has also provided guarantees ancl commitments andf or has undertaken to provide financial assistance
on behalf of various entities and as further detailed in notes 8 and 9 (referring to notes on GVK Coal Developers
(Singapore) Pte Limitecl ancl GVK Energy Limited,), uncertainties are being facecl by various projects such as
clelays /non clevelopment of coal mines in an overseas project where the parent Company has proviclecl
guarantees and commitments for the borrowings, losses incurrecl by gas based power plant in the absence of
gas and litigations on rights to claim capacity charge, arbitration on clelay of commencement of road projects,
termination of various projects etc. Various guarantees given by GVKPIL and GVK Energy Limited (GVKEL)
on behalf of their subsidiaries, associates and joint conhollecl entity have been invokecl by the lenders. The

6
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7.

company has been admitted into CIRP vicle NCLT order clated 'l2rrì July 2024 in CP. 260/2022 and order
uploadecl on the portal on fuly 15,2024 (Insolvency Commencement Date). These factors inclicate significant
doubt on going concern ability of the GVKPIL group. The financial results of the GVKPIL Group have been
preparecl on going concern basis as management believes that the outcome of the CIRP shall keep the company
as going concern.

The Company and its erstwhile subsidiary GVK Airport Developers Limitecl (GVK ADL) hacl enterecl into a
bincling agreement comprising a co-operation agreement and other relatecl agreements with Adani Airport
Holclings Limited (AAHL) on August 3'1.,2020 and subsequent dates. This includes acquisition of the debt by
AAHL from various lenclers of GVKADL with a view to release pledge on certain shares of GVK Airport
Holclings Limited (GVKAHL) ancl with an ability for AAHL to convert the acquirecl debt from the lenders of
GVKADL to equity so as to acquire equity interest in Mumbai International Airport Limitecl (MIAL) ancl also
acquiring Company's equity and other instruments in GVKADL and also possible acquisition/ settlement of
debt of GVK Coal Developers (Singapore) Pte Ltcl (GVK Coal) (with a view to release pledge on remaining
shares of GVKAHL). AAHL has since acquirecl the debt of GVKADL from lenders ancl has converted the same
to equity acquiring controlling interest in GVKADL on July 13, 2021. Consequently, GVKADL, Bangalore
Airport & Infrastructure Developers Limited (BAIDL), GVKAHL, MIAL ancl Navi Mumbai International
Airport Limitec{ (NMIAL) are no longer subsicliaries of the Company from luly "13,2021.

The broacl contours of the co-operation and related agreements is detailecl below:
(i) Acquisition of debt and related accrued interest with carrying value in the financial statements of GVKADL
of Rs. 255,107 lakhs by AAHL.
(iÐ AAHL acquiring certain securities of Sutara Roads & Infra Limited, a subsicliary of the Company and
another Company of the promoter group to be usecl exclusively for financial support of any of its affiliates and
affiliates of GVKPIL post the clate of co-operation agreement.
(iii) Acquiring equity of Rs. 30,000 lakhs ancl other instruments of Rs.100,000 lakhs helcl by GVKPIL and its
subsidiary in GVKADL by AAHL to be settlecl by transfer of securities held by AAHL referred to in (ii) above.
(iv) GVKPIL and AAHL have also agreecl on certain steps to be taken in respect of lenders of GVK Coal.

GVKPIL has sold its holding in GVKADL to AAHL and AAHL has acquirecl and holcl the securities as per Para
(ii) above during the financial year endecl March 31.,2022. The lralance 480 Lakhs equity shares of GVKADL are
yet to be transferred to AAHL. In the past GVKPIL has accounted the Optionally Convertible Debentures
(OCDs) of Rs.137,464 Lakhs helcl by AAHL as beneficial owner as per Para (ii) above in view of the terms of
arrangement. On November27,2024 AAHI transferred 119,60,00,000 OCDs of face value Rs 10 each in Ybrant
ancl 25,00,00,000 OCDs of face value Rs -10 each in Sutara Roacls & Infra Limitecl to GVKPIL. Against these
securities both Ybrant and Sutara has already remitted Rs 137,464lakhs. As per the terms of OCD agreement
Ybrant have the option to voluntarily redeem the OCDs anytime cluring the tenure of the Agreement. During
the current year, the company has receivecl an intimation from Ybrant & sutara treating the'11,246.40 Lakhs
ancl 2,500 Lakhs OCD's as recleemecl since they have alreacly paict in cash or otherwise Rs 11,2,464 Lakhs ancl

Rs 25,000 Lakhs respectively. As per the terms of OCD agreement with Ybrant, subject to the voluntary
redemption mentionecl above, balance OCDs o1 7,'136 Lakhs shall be recleemed by the issuer any time after
expiry of 10 years from the deemed date of allotment ancl hence reflected as investment.

The GVKPIL Group has an investment in GVK Coal Developers (Singapore) Pte. Limited (GVK Coal) which is

assessed as an associate to the parent Company. The GVKPIL exercises significant i¡fluence on GVK Coal as

per Incl AS 28.

The GVKPIL Group has provided for impairment Rs 79,048 Lakhs for full value of its investment ancl receivable
in earlier years in the absence of any certainty of realization either by use or from the settlement that may be

reachecl.
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The Group has also given guarantees and commitments for loans amounting to USD "1132.45 Million (Rs.

969,1.67 lakhs as at March 31.,2025) of principal amount (GVKPIL itself guaranteed towards the repayment of
limils which shall be lower of either 53.97o (including in respect of the Hedging Agreements if any) of all
principal amounts outstancling under the finance clocuments or USD 692.61. Million) taken by GVK Coal part
of which is collateralizedby pleclge of '1.55,587,500 (March 3'1.,2024:155,582500),130,287,382 (March 31,2024:
'130,287,382) ancl 48,000,000 (March 3'1, 2024:48,000,000) shares of GVK Energy Limitecl, GVK Transportation
Private Limitecl ancl GVK Airport Developers Limitecl respectively for securing loan obtainecl by GVK Coal
Developers (Singapore) Pte. Limitecl and has also unciertaken to provicle financial assistance of USD 3.11

million (Rs.2,662lakhs) as at March S'1,2025, with respect to which there are multiple significant uncertainties
incluc{ing outlook on the sector, non-achieving of financial closure and clearances for the project, conclucling

an appropriate solution with various stakeholclers incluc{ing lenders, and necessary environmental and
regulatory clearances etc. The entity's current liabilities exceeded current assets by USD 3,029 million (Rs.

2,592,378lakhs)as of March 31.,2025 (March 31.,2024:U9D2,624 million (Rs.2,"187,713 lakhs)) ancl accumulated
losses as of March, 2025 is USD 1,839 million (Rs. 1,573,525 Lakh) based on auclitecl special purpose
consolidatecl financial statements of GVK Coal.
The GVK Coal lenclers hacl also filecl a claim in the High Court of fustice Business ancl Property Courts of
England and Wales Commercial Courts (England Court) on November 09,2020, ancl have sought to recover
the amounts advanced to GVK Coal. The England court vicle its orcler clatecl October "19,2023, has crystalized
the amount payable by the defendants (GVKPIL and other guarantors/ stakeholders in GVK Coal) at USD 2.19

billion including the amount towarcls interest.

As per legal opinion obtainecl by the parent company, the order clated 19th October 2023 passecl by the Englancl
court is not a speaking orcler, It has also been opined that the Orcler clated 19th October 2023 cannot be enforcecl
in India ancl is contrary to the substantive law of India and is also in violation of the principles of natural justice.

Management has made several attempts to have a solution with the lenders inclucling an agreement clatecl

March 23,2017, wherein a non-binding framework solution was agreed upon for a settlement. Subsequently
also there were several efforts to engage with the lenclers to arrive at a settlement. The GVK Coal having failecl

to repay clebt obligation, ICICI bank has invokecl CG of GVKPIL on Nov 02,2020 ancl demancling to pay the

GVK Coal clues.

Further, one of the lenders has filecl an application under Section 7 of the Insolvency and Bankruptcy Cocle

2016 to initiate Corporate Insolvency Resolution Process against the parent company (being guarantor for loan
taken by GVK Coal) before National Company Law Tribunal, Hyderabad on July 14,2022.Interim Resolution
professional (IRP) appointed by NCLT vicle orcler datecl July '12,2024 in CP. 260/2022 uploaded on the portal
on July 1,5, 2024 (Insolvency Commencement Date) and IRP has taken possession of all assets of GVKPIL. As
approvecl by NCLT vicle its orcler clatecl September 05,2024,IRP has been confirmed as Resolution Professional
(RP) of the Company.

RP has receivecl claims to the extent of Rs. 21.,79,248 Lakhs from the Financial Creditors (Inclucling claim of
Rs. 18,83,145 Lakhs from Financial Creclitors of GVK Coal Developers) ancl RP has aclmittecl the claims to the
extent of Rs.l5,94,489 Lakhs (Including claim of Rs. 14,89,486 t akhs from Financial Creditors of GVK Coal
Developers) for CIRP purpose as per IBC rules ancl balance Rs.5,84,760 Lakhs (Inclucling claim of Rs. 3,93,653
Lakhs from Financial Creditors of GVK Coal Developers) claims are not admittec{. The Resolution
professional has invited l{esolution l'lans ancl lìesolution Applicants have submitted Resolution plan which
will be considerecl by CoC ancl actual liability as per resolution plan will be cletermined on approval of
resolution plan which thc'company would be liable to pay. Therefore, no accounting impact is given in the
books of account and no provision has been macle against admitted claims in the Standalone Financial results.
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The extent of the liability that may arise in respect of guarantees ancl commitments and the manner of such
settlement is presently not ascertainable ancl accordingly no provision has been made in this regard in relation
to any liability.

9. The parent company has wholly own subsidiary company viz. GVK Energy Limitecl ('GVKEL'), certain
subsidiaries and jointly controllecl entity (group companies) of GVKEL are facing uncertainties as cletailecl
below:

a) The Hon'ble Supreme Court of India had deallocatecl dedicated coal mine allotted to GVK Power
(Goindwal Sahib) Limited (GVKPGSL). GVK Coal (Tokisud) Private Limited (GVKCTPL), a subsicliary
company of GVKEL and mine operator was offerec{ compensation by the Nomi¡ratecl Authority of Rs.
"l-1.,129 Lakhs as against the carrying value of assets of Rs, 31,113 Lakhs as at March 31,2017. GVKCTpL
had appealecl against the said order in the Hon'ble High Court of Delhi. The aforesaid court vide ibs order
dated March 09, 2017, directecl GVKCTPL to submit its claim to the acljuclicating authority constitutecl
uncler the Coal Mines (Special Provisions) Act, 2015. Subsequently GVKCTPL submittecl its claim for the
balance amount of Rs. 19,882 Lakhs to the aforesaicl authority. The nominatecl authority uncler the Ministry
of Coal vicle its order clatecl 16th March 2022has further approvec{ and releasecl compensation of Rs.13,867
lakhs. Out of this an amount of Rs.8,883 lakhs have been depositecl by nominated authority in interest
bearing account with Registrar General of the Court as per the clirections of the high court of Delhi clated
11th April 2022and an amount of Rs.4,984 lakhs have been paicl to lenders by nominated authority towarcls
the balance clues payable as per the claims macle by the lenders as on the date of vesting orders less the
amount already paicl to the lenders. Including the above amount of Rs 4,984 lakhs, a total of Rs 23,761 lakhs
, being the due on vesting clate has been paicl to lenclers. The nominatecl authority has aclvisecl in the above
order to approach Coal Tribunal in respect of disputes inclucling the compensation clisallowecl regarding
R&R costs. The GVKCTPL has accorclingly filecl the appeal uncler sec. 27 of the Coal Mines (Special
Provisions) Act, 2015 with Coal Tribunal for Rs 34,830lakhs on August 0'l,2}22ancl the next hearing of the
case is schecluled on June '.1,2025 for evidence.

Basecl on the internal assessment, management believes that GVKCTPL will be appropriately reimbursecl
for cancellecl coal mine. Adclitionalty, the fund lying-in interest-bearing account with Registrar General of
the Court will be sufficient to clischarge all liabilities ancl accordingly no provision is requirecl towards
corporate guarantee given by GVKEL for loan taken by GVKCTPL ancl carrying value (Balance of claims)
of Rs 6,015 Lakhs.

lr) GVK Power (Goinclwal Sahib) Limited ("GVKPGSL") a erstwhile subsidiary company of GVKEL, has been
admitted into Corporate Insolvency Resolution Process on October 10,2022 basecl on petition filecl by Axis
Bank Ltcl, one of the lenders in the consortium of GVKPGSL with the Hon'ble NCLT, Hycterabact invoking
Corporate Insolvency Resolution Process against GVKEL and the Hon'ble NCLT Hyderabacl hacl approvecl
resolution plan vide its order datecl December 22, 2023. As per the said order, the securecl lenclers have
received Rs.1,078 crores against their claims of Rs.6,585 Crores. i.e. with a deficit of Rs.5,507 Crores. The
GVKEL has proviclecl Corporate Guarantee to the lenders of GVKPGSL with respect to the amount lent by
them. The lenders through security trustee (IDBI Trusteeship services limited) have invokecl the corporate
Guarantee. Further, during the financial year 2023-24, one of the lenclers (IDBD has filecl the case against
the GVKEL clemanding the amount of Rs.1,494 Crores in the Hon'ble NCLT, Hyclerabacl ancl GVKEL has
been aclmittecl into Corporate Insolvency Resolution Process (CIRP) vide NCLT order clated May 06,2025
(ordcr uploaded on the portal on May 07,2025). Vicle the saicl Orcler, a moratoriu¡n has beerr cleclared
unc{er Section 14 of the IBC ancl IRP has been appointecl to carry out functions envisagecl uncler the Code
including taking charge of management of GVKEL.

Meanwhile, one of the suspenclecl director of GVKEL has filecl an appeal against the NCLT orcler before
NCLA'I', Chemai on May -12,2025 ancl next hearing of the case is scheduled on fune 02,2025.
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c)

Considering GVKEL is in to CIRP, an appeal against the NCLT order before NCLAT, Chennai ancl the
outcome of the process is pencling, the amount which may be ultimately payable in this regarcl is not
cleterminable at this stage. Hence, no accounting impact is given in the books of accounts ancl no provision
has been made in this regard in the financial statements.

GVK Gautami Power Limitecl (GVKGPL), a jointly controllecl entity of GVKEL, has been aclmitted into
Corporate Insolvency Resolution Process (CIRP) during the financial year 2023-24, i.e on October 20,2023
based on petition filect by Eclelweiss Asset Reconstruction Company Ltd, one of the lenclers in the
consortium of GVKGPL with the Hon'ble NCLT, Hyderabad and Resolution professional appointecl by
NCLT has taken possession of all assets of GVKGPL. The Hon'ble NCLT Hyderabac{ has approvecl the
resolution plan vicle its amencled order clated 03th April 2025. As per the saicl order, the securecl lenclers
have receivecl Rs 19,990 Lakhs against their claims of Rs.2,75,957 Lakhs. i.e. with a cleficit of Rs.2,55,967
Lakhs. GVKEL has already proviclecl for an impairment in the full value of investment in GVKGPL of Rs
51,897 Lakh.

The GVKEL has also provicled Corporate Guarantee to the lenders of GVKGPL with respect to the amount
lent by them. This Corporate Guarantee has not be invokecl by the Lenclers so far (account became NPA on
1st October 2016) ancl no demancls have been raisecl on GVKEL. This Corporate Guarantee may be invoked
by the lenclers of GVKGPL considering the clefault therein. In such an eventuality, GVKEL may neecl to
reimburse the same, especially consiclering that the net assets of GVKGPL is negative. The extent of the
liability that may arise in respect of the guarantee given is presently not determinable at present ancl no
provision has been made in this regard in relation to such liability.

Uttar Pradesh Electricity Commission (UPERC has approvecl final tariff for Multi Year Tariff (MyT) for
tariff periocl 2015-'19 and2019-24 basecl on approved project cost of Rs 406,1.86 Lakhs. UPPCL has filecl an
appeal in APTEL, challenging the cletermination of Normative Annual Plant Availability Factor (NAPAF)
by UPERC for the MYT 2015-19 and 2019-24. AHPCL submitted its response to UPERC uncler the saicl
appeal. AHPCL also filecl an application before At'fEL challenging UPERC orcler regarcling the
expencliture clisallowed by them while approving the project cost.

AI-IPCL has challenged the vires of the Uttarakhancl Tax on Water Used for Generation of Electricity Act,
2012("WaterTaxAct")beforetheUttarakhanclHighCourt. OnJuly12,2022,theUttarakhanclHighCourt
directecl the company ancl all other Hyclro Electric Projects (HEPs) to pay the Water Tax commencing from
August 0'1.,2022. AHPCL has sought the Uttarakhancl Fiigh Court to moctify its orcler ctatect July '12,2022,
which was deniecl. Pursuantly, AHPCL has paicl an amount of Rs.1,371 Lakhs to Uttarakhancl Water
Resources Management Regulatory Commission (UWRMRC), a nodal agency being appointecl uncler the
Water Tax Act, towards demancl receivecl against water tax for the periocl August, 2022to October,2022
ancl also made provision for Rs.13,631 Lakhs for the period November, 2022 to March, 2025, Impact on
balance sheet for the financial year enclecl March 2025 is Rs.5,862 Lakhs and for the year (April, 20Zg -
March, 2024) is Rs.5,484 Lakhs.

Further, UPPCL has also filecl an application before the Uttarakhand High Court which also impugns the
vires of the Water Tax Act. The same is pending for acljudication along with the AFIPCL appeal and other
batch of appeals.

AHPCL claim for reimbursement of the payments made to UWRMRC towards water tax of Rs.1,371 Lakhs
has been denied by UPPCL vide their letter dated June 16, 2023, on the ground that AHPCL has not
followed thc changc in law provision stipulations uncler the PPA. Subsequently, AHPCL has filecl an
application before the UPERC for declaring the imposition of Water Tax as a Change in Law UPERC vide
its orcler clt. 01 April 2024has clirected UPPCL to make interim payment against proof of payment of water
tax paicl by AHPCL from August,2022 onwarcls ancl continue to make interim payment. In case Hon'ble
I Iigh Court of UtLarakhatrrl decieles levy uf water tax is null & void, AHPCL shall be required to be claim
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h)

refuncl from Uttarakhancl Government along with carrying cost and the same shall be releasecl immecliately
to UPPCL along with such carrying cost.

AHPCL has issuecl 203,137 NCDs of Rs. 1,00,000 each on Sth April 2025 and prepaid entire outstancling
loan amount as on 11th April 2025 along with the interest accruecl thereon. Hence, the entire outstanding
loan amount as of 31 March, 2025 have been classified as "current" ancl Prepayment fee of Rs 3,615 Lakhs
payable for prepayment of existing term loans is considerecl under "Exceptional items" in the books of
AHPCL.

Case filed by AHPCL against demancl notice received from Govt of Uttarakhanct (GoUK) on 04.02.201'l to
pay mining royalty of Rs.7,646 Lakhs towards excavated material /muck cluring the project construction
periocl ancl executive activities. The claim has been further revised to Rs 13,100 Lakhs by GoUK. The case
was uphelcl by Hon'ble High court of Uttarakhancl quashing the royalty demancl notice on 06.08.2015. In
the year 2020, the GoUK has filect a review petition to reopen the above said case before Hon'ble High court
of Uttarakhand referring the supreme court order pertaining to kerala case. Hearing in this matter is yet to
start.

BHEL filecl a case with NCLT against AHPCL clemancling their outstancting of Rs.5,537lakhs plus interest
for the delayecl payments of Rs.2,994lakhs totaling to Rs. 8,531 lakhs. AHPCL has paicl entire outstancling
clues ancl requested BHEL to waive the interest demand and withdraw the case. NCLT orclerecl in favour
of AHPCL and BHEL filed appeal before NCLAT.

During the earlier years/ GVK Energy Ltd. (GVKEL) and Alaknancla Hyclro Power Company Limitecl
(AHPCL) have issuecl clebentures vide respective Trust Deecl and taken loans from ECL Finance Limited,
Eclelweiss Asset Reconstruction Company Limited, India Credit Fund II & Ecap Equities Limitecl
(collectively referred to as "Ec{elweiss"). These Debenfures and Loans are also secured by pledge of shares
of GVK Power (Goindwal Sahib) Limited, GVK Coal Tokisucl Company Private Limitecl anct AHPCL held
by GVKEL ancl shares of GVKEL held by GVKPIL as investrnent in respective companies. The loans were
further securecl by corporate Guarantee given jointly by GVKEL ancl GVKpIL.

Since the repayment of loan ancl interest was clefaultecl, GVKEL ancl AHPCL have entered into settlement
agreement with Edelweiss on October 3'1., 2020 which resultecl in settlement of principal ancl interest
outstanding of Rs.68,730 Lakhs (GVKEL Rs.12,139 Lakhs and AHPCL Rs.56,591 Lakhs) at Rs.52,500 Lakhs
(GVKEL Rs.3,800 Lakhs and AHPCL Rs.48,700 Lakhs) along with interest rate of 72.50.,/, pa compouncl
nronthly w.e.f. September 16, 2020 t.ll fuly 31, 2021, which was further extendecl up to March 97,2022.
AHPCL and GVKEL has macle total payments of Rs.33,059 Lakhs resulting in balance payable of Rs. 22,115
Lakhs inclucling interest till May 76,2022 (GVK EL Rs.3,506 Lakhs ancl AHPCL Rs.23,609 Lakhs). AHPCL
ancl GVKEL has requested for further time till August31, 2022from Eclelweiss for making balance payment
ancl were in discussions with them.

However, Edelweiss has withdrawn the settlement agreement vide its mail datecl April 11, 2022. Eclelweiss
has also written letter datecl fuly 08, 2022 invoking the Corporate Guarantee issuecl by GVKEL anct GVKpIL

Further, since GVKEL and AHCPL could not make the payment as per settlement terms, ECL Finance
Limitecl (Edelweiss) has invoked the pleclge of equity shares and transferred 46,60,11,000 Equity shares,
each having face value of Rs 10, of AHPCL helct by GVK Energy Limited on May 16,2022. ECL Finance
Limited will continue to hold these shares as securit¡r on behalf of Eclelweiss for the loans taken/NcD
issued by AHCPL & GVKEL. ECL Finance Limited reservecl the right to sell the same as per the terms of
the pledge agreement reacl with security sharing agreements. ECL finance Limitecl has further assigned its
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loan of Rs.27,500 lakhs to Asset Reconstruction Company India Limited (ARCIL) on May 31, 2022.
(Eclelweiss and ARCIL together referrecl as Lenclers).

GVKEL filecl a suit before Delhi High Court on May 30,2022, wherein GVKEL pleaclecl that because of the
invocation ancl transfer of a valuable asset our liability towards the loan has been clischargecl and since the
value of share is far in excess of the outstanding loan liability, the excess share to be returned. The Hon'ble
High Court Delhi has given interim order datecl May 37,2022 wherein it is statecl that while selling the

shares of AHPCL by Lenclers, the best offer receivecl by them woulcl be communicated to the GVKEL ancl

GVKPIL as well as to the Court, ancl an opportunity would be given to them to match the saicl offer within
five c'lays. In the meanwhile, if GVKEL ancl GVKPIL get an offer for the aforesaicl shares, they shall also
inform the clefendants as well as the Court. In the event GVKEL and GVKPIL are unable to match the offer
of the lenclers, the lenders would be free to sell the saicl shares at the best offer receivecl by them. Till the
time, the shares which are invokec{ are solcl in the aforesaic{ manner, the lenclers shall not sell any other
shares that have been pleclgec{ by the GVKEL ancl GVKPIL with the lenders. However, the lenclers shall be

free to invoke the pleclgecl shares. Next hearing of the case is scheduled in the month of September 04,2025.

GVKEL has transferrecl the liability of AHPCL in its books of account relating to Eclelweiss and basecl on
legal opinion, GVKEL has shown the discharge of the loan liability of Eclelweiss against the invoked shares
till a settlement is arrivecl at with Edelweiss. GVKEL has not accounted for the impact of the annulment of
settlement since they are conficlent of achieving settlement with Edelweiss. However, on conservative basis,

a loss on invocation ancl transfer of shares, amounting to Rs,19,486 Lakhs during year encled March 31,

2023 (being clifference in face value of pleclgecl shares invokecl by Edelweiss and the liability of Edelweiss
appearing in books of GVKEL ancl AHPCL as per settlement terms) has been accountecl in the books of
accounts ancl reportecl as an exceptional item in the standalone results of GVKEL and consolidated financial
results of GVKPIL.

Due to above mentioned clefault in the repayment of amount due on Loan f NCDs, Eclelweiss (through its
clebentures trustee namely Catalyst Trusteeship Limited) has also filecl petition with the Hon'ble NCLT,
Hyclerabacl invoking Corporate Insolvency Resolution Process against GVKPIL (being the Guarantor of
the Loan / NCDs) and GVKEL on October 21.,2022 ancl petition against GVKPIL was clisposecl of on July
23, 2024 as the GVKPIL is already admitted into CIRP and in case of GVKEL, the next hearing of the case

is schedulecl on July 18,2025.

Meanwhile, AHPCL, GVKEL ancl GVKPIL has enterecl into a new settlement agreement with the lenders
on October 09, 2023, which requires to pay Rs 33,000 Lakhs up to October 31., 2023 and simple interest
@1250% pa is payable w.e.f. 1't November 20?3. The entire amount along with interest is to be paicl on or
before 30th November 2023 ancl clue date further extencled till |uly 3'1.,2024 with phased payments. On27th
February'24 the lead lender of Alaknancla Hyclro Power Company Limited has approvecl the release of Rs

20,000 Lakhs out of Rs 33,000 lakhs and Rs.13,000 Lakhs to be brought in by GVKPIL group and till clate

GVKPIL group has paid an amount of Rs 13,000 lakhs as agreed.
As per the terms of the settlement, lenclers will release the securities inclucling the transfer of 46,60,11,000

Equity shares, each having face value of Rs.10, of AHPCL to GVKEL on payment of amount clue as per the
settlement agreement.
Meanwhile, the company receivecl the intimation from Phoenix ARC Private Limited (Phoenix ARC) vicle
letters dated October 1.4,2024 that both Eclelweiss ancl ARCIL have assigned the facilities to Phoenix ARC.
Orr Decenrber 02,2024, Phoenix ARC has clemanclecl for the repayrnetrt of Rs 52,261 .55 Lakhs ancl Rs

44,680.86 Lakhs against Debentures and Loans respectively. GVK Energy requestecl to extend the time to
settle the clues ancl Phoenix ARC extended the time till June 30, 2025. GVK Energy also sent a request for a

settlement and Phoenix ARC yet to respond to it.
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With respect to the above matter, RP has receivecl claims to the extent of Rs. 116,399 Lakhs from the financial
creditors ancl RP has admitted the claims to the extent of Rs. 105,028 Lakhs ancl balance Rs.11,397 Lakhs
claims are not admitted. The Resolution professional has invited Resolution plans and Resolution
applicants have submittecl Resolution plan which will be considerecl by CoC ancl actual liability as per
resolution plan will be determined on approval of resolution plan which the company would be liable to
pay. therefore, no accounting impact is given in the books of account ancl no provision has been made
against admitted claims in the Stanclalone and Consolidated Financial results.

The parent company (GVKPIL) has assessecl ancl based on the valuation carried out and other relevant
factors inclucling uncertainties involved, no provision is considerecl necessary in stanclalone books of
accounts of GVKPIL towards the carrying value of investment in GVKEL of Rs 84,120 Lakhs (March 31,
2024Rs.84,120 Lakhs) anc{ interestfree unsecured loan of Rs.'\9,690 Lakhs (March 3'1,2024Rs.10,565 Lakhs).

10. The parent company has wholly own subsicliary company viz. GVK Transportation Pvt. Ltct. (GVKTPL). I.C.
Flowers Asset Reconstruction Pvt Ltcl (Debt assigned by Yes bank) has filecl the Insolvency Resolution Process
petition against GVKTPL with the Hon'ble NCLT, Hyderabad on February 24,2022 by invoking Corporate
Guarantee provicled by GVKTPL to the lenclers of GVK Deolikota Expressway Private Limited ancl the
GVKTPL has been aclmittecl into CIRP vicle NCLT orcler clatecl August 06,2024.IRP has been appointed by the
Hon'ble NCLT and IRP has taken the possession of all assets of GVKTPL.

Since the Group has lost the control over the GVKTPL and its subsicliaries namely, GVK Bagoclara Vasad
Expressway Private Limited, GVK Deoli kota Expressway Private Limited, GVK Jaipur Expressway Limited
and Sutara Roads and Infrashucture Private Limitecl, the assets ancl liabilities of GVKTPL ancl its subsicliaries
were deconsoliclated as at August 06, 2024 as per Incl AS 110 ancl a gain of I1s.59,954 Lakh is recorclecl in
consoliclated financials for the year enclecl March 31,2025 as c{etailecl below :

Particulars
Value of assets
Value of liabilities
Equity share capital

Rs Lakhs
-'183,215

267,683
21,,720

Amount alreacly recognizecl in consolidatecl FS in previous period& Provisions - 46,232
Net amount recognized as exceptional gain - 59,956
GVKPIL has not proviclecl any corporate guarantees for GVKTPL ancl its subsidiaries.

11. GVK Ratle Hydro Electric Project Private Limited (GVK Ratle), step clown subsicliary of GVK Power and
Infrastructure Limited has entered into a concession agreement with J&K Power Development Department
(JKPDD) for conshuction ancl operation of a hydro power plant on Builcl, Own, Operate ancl Transfer moclel.
GVK Ratle started the project clevelopment and hacl spent/paid aclvances to the tune of Rs.l01,552 lakhs (till
March 3'1,2027) on various works. However, there were significant clelays in the construction of the project clue
to the impecliments like land acquisition and execution of lancl, leases, issues in relation to working conditions,
clisturbances and law and order problems, issues uncler the Inclus Water Treaty, issues in relation to Water
charges, status of Mega Power Project and taxes such as entry tax, sales ancl other local taxes etc.

GVK Ratle requestecl for termination of project ancl offered for an amicable settlement. IKPDD rejectecl such
settlernent offer stating that the delays are tantamount to event of ctefault from GVK Ratle. GVK Ratle initiatecl
the arbitration process ancl Tribunal vicle its orcler ctated 11th fuly'20 and rectification order clated 7th
September'20 hacl partly acceptecl the contentions of GVK Ratle and hacl given an awarcl of Rs.29,048 Lakhs in
favor of GVK Ratle. Not satisfied with the orcler, GVK Ratle has filed an appeal before district cour! Kishtwar
on 8th December,2020 against the said award, which is challengecl by fKPDD that the arbitral award in a cross
appeal before the Dishict Court, Kishtwar. District Court, Kishtwar passed an arbitrary ad-interim stay staying
the operations of the Award without intimating GVK Ralte about filing of the said appeal by JKPDD. Aggrieved
by the saicl ex-parte interim order, GVK Ratle has filed an appeal challenging the said interim orcler before
Supreme Court. On February 0'1,, 202'1,, the supreme court stayecl all proceedings before the Dishict CourÇ
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Kishtwar until it decicles the issue relating to applicability of J&K Arbihation Act,'1997, even after the saicl Act
was repealecl by J&K State Reorganization Ac|20'19. Subsequently, on November 1.1, 2024, Supreme court
clisposed of the application filed by GVK Ratle and clirected GVK Ratle to submit its arguments in the Stay
Application being filecl by fKPDD before the Principal District fuclge, Kishtwar, next hearing of the case is

schecluled on fuly 24,2025.

GVK Ratle hacl also entered into a settlement agreement with its lencler on November 24,2021 anc{ the awarcl
realized from the JKPDD will be paicl to lencler as per the settlement agreement. Considering the fact of
termination of the project ancl settlement with the lenders, the company has acloptecl the liquic{ation basis of
accounting in preparation of these financial statements and heatecl the amount recoverable as per awarcl as its
asset with similar amount payable to lender as its liability as per settlement agreement.

GVK Perambalur SEZ Private Limitecl (GVK SEZ), a wholly owned subsicliary company has Investment
Property having book value of Rs.11, 655 Lakh (March 3'1.,2024, Rs.11, 655 Lakh). GVK SEZ stoocl as a Guarantor
ancl mortgaged its lancl admeasuring 2,506.25 Acres to Syndicate Bank (since merged with Canara Bank) on
account of loans taken by the GVK PIL (the Parent Company). GVK PIL has since repaid the loan taken from
Canara Bank ancl the bank has also acknowledged the same. However, despite the same, Canara bank has not
issued a no clue certificate and has not returned the original title documents. The Canara Bank has exercised
the right of general lien uncler section 17'1, of Inclian Contract Act,1872 and has enforced general lien over the
title deeds in the name of GVK SEZ for liabilities of GVK Coal (Singapore) PTE Ltd, an associate of GVK PIL.
GVK PIL and GVK SEZ have jointly filecl writ petition before High Court, Telangana on October 27,2021.,
stating that Bank exercising of general lien uncler section 171. of the Indian contract Act, "1872 is wholly
misconceived and illegal and contrary to the terms of Guarantee extenclecl by the GVK SEZ ancl the matter is
yet to be listed. GVKPIL has obtainecl an inclependent legal opinion basecl on which the outcome of the subject
matter will be positive and the bank will be clirectecl to release the clocuments given as security.

Enforcement Directorate (ED) hac{ tried to provisionally attach the said Lancl property in view of investigation
uncler Prevention of Money Launclering Act (PMLA). However, Hon'ble High Court of Telangana vicle its
order dated April22,2021,,has stayed the proceedings of such provisional attachment of Lancl by issuing show
Cause Notice to ED. As on day no response has been submittecl ancl the stafus quo is maintained.

The matter is under litigation. Pending these litigations, the Investment Property having book value of
Rs.11,655 Lakh (March2024: Rs 11,655 Lakhs) ancl cleferred tax asset (DTA) of Rs. Nil (As on 31't March 2024
Rs. 3,352 Lakhs) recognized towards possible indexation benefits on sale of this land is shown as recoverable
since the Management is conficlent of winning the cases on merits.

In June 2020, Cenhal Bureau of Investigation (CBI) has registered a First Information Report (FIR) against
MIAL, its parent Company GVK Airport l-Iolclings Limited (GVKAHL) (both are erstwhile step-clown
subsicliaries of the Company), the Chairman and Vice Chairman of the Company and has initiated investigation
on various matters alleging misuse of funcls of MIAL inclucling for the benefit of other GVK group and related
parties, CBI has filecl a charge sheet before the Chief Metropolitan Court, Mumbai on February 09,2023,laying
as allegation uncler section 1208 reacl with section 420 of IPC against MIAL, Vice Chairman & erstwhile CFO
of the parent Company and four other GVKPIL group companies apart from others. The Court has grantecl bail
to all the accusecl. The main issue alleged is siphoning of fund of MIAL eventually causing a loss to Airport
Authority of India (AAI), Vicle orcler clatecl 08.12.2023, fresh cognizance of offences in the charge sheet has been
taken ancl accusecl persons have been summonecl. However, the said orcler has been currently stayed by the
Lcl. Sessions Court, Mumbai in revision petitions preferred by various accusecl persons and therefore, the
proceeclings are currently stayed in the matter and matter will resume only once the stay order gets vacated by
the Revision Court. The company is of the view that the case will not stancl the test of scrutiny of the court and
will eventually be dismissecl. The company is also of the view that the charges are unsubstantiated, ancl no

13.
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offence u/s section 420 IPC is macle out as there is no loss to AAI, Government, or any Tax Authorities as

allegecl. Considering the status of the proceedings, the implications, if any, that may arise can't be ascertained
ancl woulcl be considered in the financial statements on conclusion of the aforesaicl proceeclings ancl next date
before Sessions Court in the revision petitions is June 13,2025.

The Enforcement Directorate (ED) hacl also taken up the investigation under the Prevention of Money
Launclering Act (PMLA) based on an FIR registerecl by the CBI. ED hacl filecl a complaint in April2021 on the
same matters against the above-mentioned parties ancl some of the subsidiaries, joint ventures ancl step-down
subsicliaries of the Company, their clirectors and officers. ED had filed a complaint before the City Court ancl
Aclclitional Session fudge, Greater Bombay under Section 45 of Prevention of Money Laundering Act, 2002 for
commission of offence of Money laundering under section 3, reacl with section 70, Punishable u/s 4 of the
Prevention of Money Laundering Act,2002. The matter is currently at the stage of acljuclication of application
on behalf of Accused-4 seeking supply of all the un-reliecl clocuments ancl un-reliecl statement u/s 50 PMLA
ancl is fixecl for filing reply of Enforcement Directorate on lune'1.9,2025.

The Auclit Committee of the parent Company, based on the legal advice received by the Auctit committee of
MIAL, had in past clecicled not to proceed with any independent investigation on the matters mentioned in the
FIR or the complaint filecl by ED. Considering the status of the proceeclings with cases related to CBI ancl ED,
the implications, if any, that may arise on the GVKPIL group can't be ascertained and woulcl be considered in
the financial statements on conclusion of the aforesaid investigation.

14. Figures for the previous periocls have been regrouped and reclassified to conform to the classification of the
current periocl, wherever consiclered necessary.

GVK Power & Infrastructure Limited

Place: Hyclerabacl
Date: May 30,2025
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Consolidated Financials
ANNEXURE I

Statement on Impact of Audlt Ouallflcatlons lfor audlt report qrlth dlsclalmer of
oplnlonl submltted along-wlth Annual Audlted Financlal Results - fConsolldatedl

Statement on Imoact of Audlt Ouallflcatlone for the Flnanclal Year ended March 31. 2O25
[See Regulatlon 33 | 62 of the SEBI (LODR) (Anendmentf Regulatlone, 20161

Rs In Lahhs

I sl.
No.

Partlc
ulars

Audtted Flgures
(as reported

before adJusting

for qualiflcationsl

AdJusted Flgures
(Audited flgures

after
adJustlng for

quallficatlons)
1. Turnover / Total income 87,915 87,91

2. Total Expenditure 79,O29 79-O2c_

3. Profit before tax 65,22i 65,22i
4. Earninss Per Share s.5€ 3.5t
5. Total Assets 516,90€ 516.90(
6. Total Liabilities 400,09e 400,09(
7. Net Worth 116,81C 116,81(
8. Any other financial item(s) (as felt

appropriate bv the manasement)

u.

Audlt Quallflcatlon (each audlt quallflcatlon separately!:

Detalls of Audlt Qualiflcatlon (Dlsclalmer of opinlon):
1. We draw attention to note 6 to the consolidated financial results which states that

as at March3l,2025, GVKPIL Group had accumulated losses. The liabilities of
the GVKPIL Group, considering the amounts not provided for are much higher
than the assets of the group, One of the subsidiary Company where the project
has been terminated are following liquidation basis of accounting. The GVKPIL
group has delayed/defaulted in repayments of loans and interest thereon and
various loan accounts have been classified as non-performing assets by banks/
lenders including recall of loans /filing of cases under the Insolvency and
Bankruptcy Code in certain cases. The Interim Resolution Professional (lRP) /
Resolution Professional (RP) have also been appointed in certain subsidiaries, step
down subsidiaries and Joint controlled entity by NCLT. There are various
litigations going on in the GVKPIL Group. The GVKPIL Group has also provided
guarantees and commitments and/or has undertaken to provide financial
assistance on behalf of various entities and as further detailed in notes 8, 9,
(referring to notes on GVK Coal Developers (Singapore) Pte Limited and GVK
Enerry Limited), uncertainties are being faced by various projects such as delays
/ non-development of coal mines in an overseas project where the parent
Company has provided guarantees and commitments for the borrowings, losses
incurred by gas based power plant in the absence of gas and litigations on rights
to claim capacity charge, arbitration on delay of commencement of road projects,
termination of various projects etc. Various guarantees given by GVKPIL and GVK
Bnerry Limited (GVKEL) on behalf of their subsidiaries, associates and joint
controlled entity have been invoked by the lenders. Further, the GVKPIL has been
admitted into Corporate Insolvency Resolution Process (CIRP) process vide NCLT
order dated July 12, 2024 and order uploaded on the portal on July 15, 2024
(lnsolvency Commencement Date). These factors indicate significant doubt on

concern abilitv of the GVKPIL
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Notwithstanding the above, the financial results of the GVKPIL Group have been
prepared by the management on going concern basis as management believes
that the outcome of the CIRP shall keep the company as going concern
Considering the various uncertainties involved as fully described in the Basis of
Disclaimer section of our report, the probable impact could be material and
pervasive on these consolidated financial results and that may cause significant
doubt on company's ability to continue as a going concern. Accordingly, we are
unable to comment that the management assumption of preparing these financial
results on going concern basis is appropriate.

Type of Audit Qualilication: Disclaimer of Opinion
Frequency of qualification: Repetitive

For Audit qualification(s) where the impact is not quantified by the auditor:

Management's estimation on the impact of audit qualification: Not Applicable
If management is unable to estimate the impact, reasons for the same:

The Resolution professional (RP) appointecl by NCLT vicle its orcler dated luly 75, 2024
uncler IBC cocle. In accordance with Corporate Insolvency Resolution Process (CIRP), RP has
invited Resolution Plans and Resolution Applicants have submitted Resolution plan
which will be considered by CoC and actual liabitity as per resolution plan will be
determined on approval of resolution plan which the company would be liable to pay.
Therefore, no accounting impact is given in the books of account and no provision has
been made against in this regard in the consolidated Financial results.

2. We draw attention to Note No 8 to the Consolidated Financial Results regarding
GVK Coal Developers (Singapore) Pte. Limited, (GVK Coal Developers) (an
associate) in which the GVKPIL Group has investments and has receivables
aggregating to Rs.79,048 Lakhs and to whom the holding company along with
others jointly and severally had given irrevocable and unconditional guarantee
and commitments (CG) for loans up to aggregating to USD 1132.45 Million
(Rs.9,69,167 Lakhs as on March 31,20251 of principal amount (GVKPIL itself
guaranteed towards the repayment of timits which shall be lower of either 53.9%
(inclucling in respect of the Hedging Agreements if any) of all principal amounts
outstanding under the finance documents or USD 692.61 Million) taken by the
aforesaid associate Company part of which is collateralized by pledge of
155,587,500 (March 3I, 2024: 155,587,500), 130,287,382 (March 31, 2024:
130,287,382) and 48,000,000 (March 31, 2024: 48,000,000) shares of GVK
Energr Limited, GVK Transportation Private Limited and GVK Airport Developers
Limited respectively for securing loan obtained by GVK Coal Developers
(Singapore) Pte. Limited and has also undertaken to provide financial assistance
of USD 3.l1million (Rs.2,662 Lakhs as on March 31,2025lrwith respect to which
there are multiple significant uncertainties including outlook on the sector, non-
achieving of financial closure and clearances for the project, concluding an
appropriate solution with various stakeholders including lenders, and necessary
environmental and regulatory clearances etc. The GVK Coal Developers current
liabilities exceeded current assets by USD 3029 million (Rs.25,92,378 Lakhs) as
of March, 2025 and accumulated losses as of March, 2025 is USD 1839 million
(Rs. 15,73,525 Lakhs) based on audited special purpose consolidated financial
statements of GVK Coal Developers (Singapore) Pte. Limited. The GVK Coal
Developers lenders filed a claim in the High Court of Justice Business and
Property Courts of England and Wales Commercial Courts (England Court) on
November 09, 2O2O and have sought to recover the amounts advanced to GVK
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Coal Developers. The England court vide its order dated October 19, 2023Jìas
crystalized the amount payable by the defendants (GVKPIL and other guarantors
/ stakeholders in GVK Coal Developers) at USD 2.19 billion including the amount
towards interest,

As per legal opinion obtained by the Holding company, the order dated 19th
October 2023 passed by the England court is not speaking order. It has also been
opined that the Order dated 19.1O.2023 cannot be enforced in India and is contrary
to the substantive law of India and is also in violation of the principles of natural
justice.
As per the GVKPIL management, several attempts were made by the company to
have a solution with the lenders including an agreement dated March 23, 2017,
wherein a non-binding framework solution was agreed upon for a settlement.
Subsequently also there were several efforts to engage with the lenders to arrive at
a settlement.
The GVK Coal Developers having failed to repay debt obligation, ICICI bank has
invoked CG of GVKPIL on Nov 02, 2O2O and demanding to pay the GVK Coal
Developers dues.
Further, one of the lenders has filed an application under section 7 of the
Insolvency and Bankruptcy Code 2016 to initiate Corporate Insolvency Resolution
Process (CIRP) against the holding company (being guarantor for loan taken by
GVK Coal Developers) before National Company Law Tribunal (NCLT), Hyderabad
on July 14,2022 and NCLT has admitted the Company into CIRP vide Order dated
July 12, 2024.Interim Resolution professional (lRP) appointed by the Honble NCLT
and IRP has taken possession of all assets of GVKPIL.As approved by NCLT vide its
order dated September 05, 2024, IRP has been confirmed as Resolution
Professional (RP) of the Company.

RP has received claims to the extent of Rs. 2I,79,248 Lakhs from the Financial
Creditors (Including claim of Rs. 18,83,145 Lakhs from Financial Creditors of GVK
Coal Developers) and RP has admitted the claims to the extent of Rs.15,94,489
Lakhs (Including claim of Rs. 14,89,486 Lakhs from Financial Creditors of GVK
Coal Developers) for CIRP purpose as per IBC rules and balance Rs.5,84,760 Lakhs
(lncluding claim of Rs. 3,93,653 Lakhs from Financial Creditors of GVK Coal
Developers) claims are not admitted. The Resolution professional has invited
Resolution Plans and Resolution Applicants have submitted Resolution plan which
will be considered by CoC and actual liability as per resolution plan will be
determined on approval of resolution plan which the company would be liable to
pay. Therefore, no accounting impact is given in the books of account and no
provision has been made against admitted claims in the consolidated f,rnancial
results.

While the GVKPIL Group has made a provision for impairment in respect of the
aforesaid investment and receivables aggregating to Rs.79,048 Lakhs, no provision
has been made towards the Corporate Guarantee issued by GVKPIL in respect of
which the above-mentioned claims made by the financial creditors to the extent
admitted by the RP' Considering the various uncertainties and complexities
involved as mentioned above, we are unable to comment on the viability of the GVK
Coal project and the additional provision that may be required concerning the
aforementioned guarantees and commitments made by the GVKPIL and the
resultant impact of the same on these consolidated financial results.

Type of Audit Qualification: Disclaimer of Opinion
Frequency of qualification: Repetitive

For Audit Qualification(s) where the impact is not quantified by the auditor:
Management's estimation on the impact of audit qualification: Not Applicable
If management is unable to estimate the impact, reasons for the same:
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The company has already made provision of the entire investment and receivables.
However, the Resolution professional (RP) appointed by NCLT vide its orcler datecl fuly 15,
2024 uncler IBC cocle. In accorclance with Corporate Insolvency Resolution Process (CIRP), RP
has invited Resolution Plans and Resolution Applicants have submitted Resolution
plan which will be considered by CoC and actual liability as per resolution plan will
be determined on approval of resolution plan which the company would be liable to
pay. Therefore, no accounting impact is given in the books of account and no
provision has been made against in this regard in the Consolidated Financial results.

3. There are certain stepdown subsidiaries of the Company where the Resolution
Plans were approved as per the IBC code due to which there are certain
uncertainties in the GVKPIL Group as described below:

A. We draw attention to Note 9(b) to the consolidated financial results regarding
Deconsolidation of assets and liabilities of GVK Power (Goindwal Sahib) Limited
(.GVKPGSL"), a step down subsidiary of the Holding Company with effect from
10th October 2022, as the same has been admitted into Corporate Insolvency
Resolution Process on October IO,2022 based on petition filed by Axis Bank Ltd,
one of the lenders in the consortium of GVKPGSL with the Hon'ble NCLT,
Hyderabad invoking Corporate Insolvency Resolution Process against the
GVKPGSL and the Hon'ble NCLT Hyderabad has approved the resolution plan
vide its order dated 22.12.2023. As per the said order, the secured lenders have
received Rs.1078 Crores against their claims of Rs.65B5 Crores. i.e. with a deficit
of Rs.5507 Crores. The GVKEL has provided Corporate Guarantee to the lenders
of GVKPGSL with respect to the amount lent by them. Lenders through its
security trustee (IDBI Trusteeship services limited) have invoked the corporate
Guarantee.

Further, during the financial year 2023-24, one of the lenders (IDBI) has filed the
case against the GVKEL demanding the amount of Rs,1,494 Crores in the Hon'ble
NCLT, Hyderabad. GVKEL has been admitted into Corporate Insolvency
Resolution Process (CIRP) vide NCLT order dated May 06, 2025 and order
uploaded on the portal on May 07, 2025. Vide the said Order, a moratorium has
been declared under Section 14 of the IBC and IRP has been appointed to carry
out functions envisaged under the Code including taking charge of management
of GVKEL.

Considering the GVKEL is in to CIRP and the outcome of the process is pending,
the amount which may be ultimately payable in this regard is not determinable at
this stage. Hence, no accounting impact is given in the books of account and no
provision has been made in this regard in the financial statements.

In view of the same, we are unable to comment on the ultimate impact of the
above-mentioned matter and the liability that may be required to be recorded in
the consolidated financial results of the company.

B. We draw attention to Note No. 9(c) to the consolidated financial results as per
which GVK Gautami Power Limited (GVKGPL), a jointly controlled entity of
GVKEL has been admitted into Corporate Insolvency Resolution Process (CIRP)
during the financial year 2023-24, i.e. on October 20, 2023, based on petition
filed by Edelweiss Asset Reconstruction Company Ltd, one of the lenders in the
consortium of GVKGPL with the Hon'l¡le NCLT, Hyderabad and the Hon'ble NCLT
Hyderabad has approved the resolution plan vide its amended order dated 03rd
April 2025. As per the said order, the secured lenders have received Rs19,990
Lakhs against their claims of Rs.2,75,957 Lakhs i.e. with a deficit of Rs.2,55,967
Lakhs. GVKEL has already provided for an impairment for the full value of
investment in GVKGPL of Rs 51,897 Lakhs.
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GVKEL has provided Corporate Guarantee to the lenders of GVKGPL with respect
to the amount lent by them. This Corporate Guarantee has not been invoked by
lenders so far (account became NPA on lst October 2016l and no demands have
been raised on GVKEL. This Corporate Guarantee may however be invoked by the
Lenders of GVKGPL with respect to the amount lent by them and unpaid and
lenders may submit claims to IRP. In such eventuality, GVKEL may need to
reimburse the same.

The extent of the liability that may arise in respect of guarantee given is not
determinable at present and no provision has been made in this regard in relation
to such liability by the management. In the light of the above, we are unable to
comment upon consequential impact, if any, arising out of the same in the
accompanying consolidated financial results.

Type of Audit Qualification: Disclaimer of Opinion

Frequency of qualification: Repetitive

For Audit Qualification(s) where the impact is not quantified by the auditor:
Management's estimation on the impact of audit qualification: Not Applicable
If management is unable to estimate the impact, reasons for the same:

One of the suspenclecl clirector of GVKEL has filed an appeal against the NCLT order before
NCLAT, Chennai on May '1,2, 2025 ancl the next hearing of the case is scheclulecl on June 02, 2025.

Considering the appeal filed against the NCLT order before NCLAT, Chennai, the outcome of
which is still pending. Hence, the impact of the same is unascertainable.
However, the Resolution professional (RP) appointed by NCLT vicle its orcler clated fuly 15,

2024 under IBC code. In accorclance with Corporate Insolvency Resolution Process (CIRP), RP
has invited Resolution Plans and Resolution Applicants have submitted Resolution
plan which will be considered by CoC and actual liability as per resolution plan will
be determined on approval of resolution plan which the company would be liable to
pay. Therefore, no accounting impact is given in the books of account and no
provision has been made against in this regard in the Consolidated Financial results.

4. As discussed in detailed in Note 9(i) to the consolidated financial results regarding
annulment of settlement by Edelweiss and ARCIL with respect to their loans /
NCDs to GVKEL and Alaknanda Hydro Power Company Limited (AHPCL), non-
accounting of estimated increase in liability on account of annulment of
settlement terms by Edelweiss (amount not ascertained), invocation and transfer
by Edelweiss of 46,60,11,000 Equity shares of AHPCL held by GVKEL of Rs.10
each, recording of exceptional loss of Rs.19,486 lakhs during the year ended
March 31, 2023 by GVKEL on account of invocation of pledged shares and
transfer by Edelweiss (being difference in face value of pledged shares invoked by
Edelweiss and the liability of Edelweiss appearing in books of GVKEL and
AHPCL), recording of discharge of liability of Edelweiss pending legal suit before
Honble Delhi High Court, wherein GVKEL pleaded that as a consequence of the
invocation and transfer of a valuable asset, GVKEL liability towards the loan has
been discharged and since the value of share is far in excess of the outstanding
loan liability, the excess share to be returned. Next hearing of the case is
scheduled in September 4,2025.

Due to above mentioned default in the repayment of amount due on Loan / NCDs,
ECL Finance Limited, Edelweiss Asset Reconstruction Company Limited, India
Credit Fund II & Ecap Equities Limited (collectively referred to as "Edelweiss")
(through its debentures trustee namely Catalyst Trusteeship Limited) has filed
petition with the Hon'ble NCTjT, Hyclerabad invoking Corporate Insolvency
Resolution Process against the company and GVK Energ Ltd. on October 21,
2022. and petition asainst GVKPIL was di of on Julv 23.2024 as the GVKPIL
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lndependent Auditor's Report on Standalone Financial Results of the GVK Power &
lnfrastructure Limited to the Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015 (as amended).

TO THE BOARD OF DIRECTORS OF
GVK POWER & INFRASTRUCTURE LIMITED

Disclaimer of Opinion

1. We were engaged to audit the accompanying Standalone Financial Results of GVK Power &
lnfrastructure Limited ('the Gompany'/ 'GVKPIL') for the quarter and year ended March 31,
2025 (the "financial results"), being submitted by the Company pursuant to the requirement of
Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015
(as amended), including relevant circulars issued by the SEBI from time to time.

2. We do not express an opinion on the accompanying standalone financial results of the entity,
Because of the significance of the matters involving uncertainties, described in the "Basis of
Disclaimer of opinion" section of our report, notwithstanding having obtained sufficient appropriate
audit evidence regarding most of the individual uncertainties, it is not possible for us to form an
opinion on the standalone fìnancial results due to the potential interaction of the uncertainties and
their possible cumulative effect on the standalone financial results.

3. Basis of Disclaimer of Opinion

We draw your attention to following notes of the standalone financial results:

i. We draw attention to note 6 to the standalone financial results which states that as at March 31,
2025, GVKPIL had accumulated losses. The liabilities of the Company, considering the amounts
not provided for are much higher than the assets of the Company. One of the subsidiary
Company where the project has been terminated are following liquidation basis of accounting.
The GVKPIL, its subsidiaries, Associates and Joint controlled entity (GVKPIL Group) has
delayed/defaulted in repayments of loans and interest thereon and various loan accounts have
been classified as non-performing assets by banks/ lenders including recall of loans /filing of
cases under the lnsolvency and Bankruptcy Code in certain cases. The lnterim Resolution
Professional (lRP) / Resolution Professional (RP) have also been appointed in certain
subsidiaries, step down subsidiaries and Joint controlled entity by NCLT. There are various
litigations going on. The GVKPIL has also provided guarantees and commitments and/or has
undertaken to provide financial assistance on behalf of various entities and as further detailed
in notes I and 9 (referring to notes on GVK Coal Developers (Singapore) Pte Limited and GVK
Energy Limited) uncertainties are being faced by various projects such as delays / non
development of coal mines in an overseas project where the Company has provided guarantees
and commitments for the borrowings, Various guarantees given by GVKPIL and GVK Energy
Limited (GVKEL) on behalf of their subsidiaries, associates and joint controlled entity have been
invoked by the lenders. Further, the GVKPIL has been admitted into Corporate lnsolvency
Resolution Process (CIRP) vide NCLT order dated July 12,2024 and order uploaded on the

f R Chsdha &Co LLP, A llm¡t€d llablllty partnershlp wlth LLP ldentlflcatlon No. AAF-3926 www,trchådha.com
Branch Offtce: PNB SQUARE, 2nd floor, plot no 715/4, H.NO 8-2-293182/4,/7154 Near Madhapur Metro Statlon, pillar No. C1684,
OPP crome showroom, Jubilee h¡lls, Hyderabad 500034, Ph: +91 040-66622583-84 Emall: Dy4-era-Þè!-l¡!chèd¡ê=eaD

Regd. Offlce: B-30, Connaught Place, Kuthlala Bu¡ld¡nq, New Delhl - 110001, Phone: 43259900, Fax: 43259930, E-mall: delhi(ùt.chadha.com

OtherOfflces: I Mumbal I Gurugram I Nolda I Ahmedðbôd I Bengaluru I Chenna¡ | Pune I Tirupatl I Vadodara I

7/\I Cor¡,

Hfirauao

Lb



T R Chadha & Co LLP t7\, lChartered Accountants

portal on July 15, 2024 (lnsolvency Commencement Date). These factors indicate significant
doubt on going concern ability of the GVKPIL. Notwithstanding the above, the financial results
of the GVKPIL have been prepared on going concern basis as management believes that the
outcome of the CIRP shall keep the company as going concern. Considering the various
uncertainties involved as fully described in the Basis of Disclaimer section of our report, the
probable impact could be material and pervasive on these standalone financial results and that
may cause significant doubt on company's ability to continue as a going concem. Accordingly,
we are unable to comment that the management assumption of preparing these financial results
on going concern basis is appropriate.

ii. We draw attention to Note No 8 to the standalone Financial Results regarding GVK Coal
Developers (Singapore) Pte. Limited, (GVK Coal Developers) (an associate) in which the
GVKPIL has investments and has receivables aggregating to Rs,79,048 Lakhs and to whom the
company along with others jointly and severally had given irrevocable and unconditional
guarantee and commitments (CG) for loans up to aggregating to USD 1132.45 Million (Rs.
9,69,167 lakhs as on March 31,2025 ) of principal amount (GVKPIL itself guaranteed towards
the repayment of limits which shall be lower of either 53.9% (including in respect of the Hedging
Agreements if any) of all principal amounts outstanding under the finance documents or USD
692.61 Million) taken by the aforesaid associate Company part of which is collateralized by
pledge of 155,587,500 (March 31, 2024:155,587,500), 130,287,382 (March 31, 2024:
130,287,382) and 48,000,000 (March 31,2024:48,000,000) shares of GVK Energy Limited,
GVK Transportation Private Limited and GVK Airport Developers Limited respectively for
securing loan obtained by GVK Coal Developers (Singapore) Pte. Limited and has also
undertaken to provide financial assistance of USD 3.11million (Rs.2,662 Lakhs as on March
31,2025\ with respect to which there are multiple significant uncertainties including outlook on
the sector, non-achieving of fìnancial closure and clearances for the project, concluding an
appropriate solution with various stakeholders including lenders, and necessary environmental
and regulatory clearances etc. The GVK Coal Developers current liabilities exceeded current
assets by USD 3029 million (Rs.25,92,378 Lakhs) as of March, 2025 (March 31, 2024: USD
2,624 million (Rs. 2,187,713|akhs)) and accumulated losses as of March, 2025 is USD 1839
million (Rs.15,73,525 Lakhs) based on audited special purpose consolidated financial
statements of GVK Coal Developers (Singapore) Pte. Limited.

The GVK Coal Developers lenders filed a claim in the High Court of Justice Business and
Property Courts of England and Wales Commercial Courts (England Court) on November 09,
2O2O and have sought to recover the amounts advanced to GVK Coal Developers. The England
court vide its order dated October 19, 2023 has crystalized the amount payable by the
defendants (GVKPIL and other guarantors / stakeholders in GVK Coal Developers) at USD 2.19
billion including the amount towards interest. As per legal opinion obtained by the company, the
order dated 19th October 2023 passed by the England court is not speaking order. lt has also
been opined that the Order dated 19.10.2023 cannot be enforced in lndia and is contrary to the
substantive law of lndia and is also in violation of the principles of natural justice.

As per the GVKPIL management, several attempts were made by the company to have a
solution with the lenders including an agreement dated March 23,2017, wherein a non-binding
framework solution was agreed upon for a settlement. Subsequently also there were several
efforts to engage with the lenders to arrive at a settlement.
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The GVK Coal Developers having failed to repay debt obligation, lClCl bank has invoked CG of
GVKPIL on Nov 02,2020 and demanding to pay the GVK Coal Developers dues.
Further, one of the lenders have filed an application under section 7 of the lnsolvency and
Bankruptcy Code 2016 to initiate Corporate lnsolvency Resolution Process (CIRP) against the
company (being guarantor for loan taken by GVK Coal Developers) before National Company
Law Tribunal (NCLT), Hyderabad on July 14,2022 and NCLT has admitted the Company intó
CIRP vide Order dated July 12,2024. lnterim Resolution professional (lRP) appointed by the
Hon'ble NCLT and IRP has taken the possession of all assets of GVKPIL. As approved by ÑClf
vide its order dated September 05,2024,|RP has been confirmed as Resolution Professional
(RP) of the Company.

RP has received claims to the extent of Rs. 21,79,248 Lakhs from the Financial Creditors
(lncluding claim of Rs. 18,83,145 Lakhs from Financial Creditors of GVK Coal Developers) and
RP has admitted the claims to the extent of Rs.15,94,489 Lakhs (lncluding claim of Rs.
14,89,486 Lakhs from Financial Creditors of GVK Coal Developers) for CIRP purpose as per
IBC rules and balance Rs.5,84,760 Lakhs (lncluding claim of Rs. 3,93,653 Lakhs from Financial
Creditors of GVK Coal Developers) claims are not admitted. The Resolution professional has
invited Resolution Plans and Resolution Applicants have submitted Resolution plan which will
be considered by Committee of Creditors (CoC) and actual liability as per resolution plan will be
determined on approval of resolution plan which the company would be liable to pay. Therefore,
no accounting impact is given in the books of account and no provision has been made against
admitted claims in the Standalone Financial results.

While the GVKPIL has made a provision for impairment in respect of the aforesaid investment
and receivables aggregating to Rs.79,048 Lakhs, no provision has been made towards the
Corporate Guarantee issued by GVKPIL in respect of which the above-mentioned claims are
made by the financial creditors to the extent of Rs. 14,89,486 Lakhs admitted by the RP and the
final outcome of the CIRP is pending. Considering the various uncertainties and complexities
involved as mentioned above, we are unable to comment on the viability of the GVK Coal project
and the additional provision that may be required concerning the aforementioned guarantêes
and commitments made by the GVKPIL and the resultant impact of the same on these
standalone financial results.

The company (GVKPIL) has subsidiary company GVK Energy limited (GVKEL). The company
assessed based on the valuation carried out and other relevant factors, no provision is
considered necessary in standalone books of accounts of GVKPIL towards the carrying value
of investment in GVKEL of Rs 84120 Lakhs and Loan and trade receivables of Rs.1g794 Lakhs
though certain subsidiaries and joint ventures of GVKEL are facing uncertainties, detailed as
below:

We draw attention to Note 9(b)to the standalone financial results regarding regarding initiation
of Corporate lnsolvency Resolution Process (CIRP) of GVK Power (Goindwai Sahib) Limited
("GVKPGSL"), a subsidiary of the Company with effectfrom 1Oth October2022, based on petition
filed by Axis Bank Ltd, one of the lenders in the consortium of GVKPGSL with the Hon'ble NCLT,
l-]ylelgbaO invoking CIRP against the GVKPGSL. lnterim Resolution Professional appointed by
NCLT had taken possession of all assets of GVKPGSL.

A.
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During the financial year 2023-24, the Resolution plan submitted by resolution applicant has
been approved by the Hon'ble NCLT Hyderabad vide its order dated December 22,2023. As per
the said order, the secured lenders have received Rs.1,078 crores against their claims of
Rs.6,585 Crores. i.e. with a deficit of Rs.5,507 Crores. The GVKEL has provided Corporate
Guarantee to the lenders of GVKPGSL with respect to the amount lent by them. Lenders through
its security trustee (lDBl Trusteeship services limited) have invoked the corporate Guarantee.
Further, during the financial year 2023-24, one of the lenders (lDBl) has filed the case against
the GVKEL demanding the amount of Rs.1,494 Crores in the Hon'ble NCLT, Hyderabad and the
company has been admitted into Corporate lnsolvency Resolution Process (CIRP) process vide
NCLT order dated May 06, 2025 and order uploaded on the portal on May 07 ,2025 Vide the said
Order, a moratorium has been declared under Section 14 of the IBC and IRP has been appointed
to carry out functions envisaged under the Code including taking charge of management of
GVKEL.

Considering GVKEL is in to CIRP and the outcome of the process is pending, the amount which
may be ultimately payable in this regard is not determinable at this stage. Hence, no accounting
impact is given in the books of account and no provision has been made in this regard in the
financial results by the management.

ln view of the same, we are unable to comment on the ultimate impact of the above-mentioned
matter and the liability that may be required to be recorded in the standalone financial results of
the company.

We draw attention to Note No. 9(c)to the standalone financial results as perwhich GVK Gautami
Power Limited (GVKGPL), a jointly controlled entity of GVKEL has been admitted into Corporate
lnsolvency Resolution Process (CIRP) during the financial year 2023-24, i.e on October 20,
2023, based on petition filed by Edelweiss Asset Reconstruction Company Ltd, one of the lenders
in the consortium of GVKGPL with the Hon'ble NCLT, Hyderabad and the Hon'ble NCLT
Hyderabad has approved the resolution plan vide its amended order dated 03rd April 2025. As
per the said order, the secured lenders have received Rs19,990 Lakhs against their claims of
Rs,2,75,957 Lakhs i.e. with a deficit of Rs.2,55,967 Lakhs. GVKEL has already provided for an
impairment for the full value of investment in GVKGPL of Rs 51,897 Lakhs.

GVKEL has also provided Corporate Guarantee to the lenders of GVKGPL with respect to the
amount lent by them. This Corporate Guarantee has not been invoked by lenders so far (account
became NPA on 1't October 2016) and no demands have been raised on GVKEL. This Corporate
Guarantee may however be invoked by the Lenders of GVKGPL with respect to the amount lent
by them and unpaid and lenders may submit claims to lRP. ln such eventuality, GVKEL may
need to reimburse the same.

Considering the GVKEL is in to CIRP and the outcome of the process is pending, the amount
which may be ultimately payable in this regard is not determinable at this stage. Hence, no
accounting impact is given in the books of account and no provision has been made in this regard
in the GVKEL books. ln the light of the above, we are unable to comment upon consequential
impact, if any, arising out of the same in the accompanying standalone fìnancial results

As discussed in detailed in Note 9 (i) to the standalone financial results regarding annulment of
settlement by Edelweiss and ARCIL with respect to their loans / NCDs to GVKEL and its
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subsidiary company namely Alaknanda Hydro Power Company Limited (AHPCL), non-
accounting of estimated increase in liability on account of annulment of settlement terms by
Edelweiss (amount not ascertained), invocation and transfer by Edelweiss of 46,60,11,000
Equity shares of AHPCL held by GVKEL of Rs.10 each, recording of exceptional loss of
Rs.19,486 lakhs during the year ended March 31, 2023 by GVKEL on account of invocation of
pledged shares and transfer by Edelweiss (being difference in face value of pledged shares
invoked by Edelweiss and the liability of Edelweiss appearing in books of GVKEL and AHPCL),
recording of discharge of liability of Edelweiss pending legal suit before Hon'ble Delhi High Court,
wherein GVKEL pleaded that as a consequence of the invocation and transfer of a valuable
asset, GVKEL liability towards the loan has been discharged and since the value of share is far
in excess of the outstanding loan liability, the excess share to be returned, Next hearing of the
case is scheduled on September 04, 2025.

Due to above mentioned default in the repayment of amount due on Loan / NCDs, ECL Finance
Limited, Edelweiss Asset Reconstruction Company Limited, lndia Credit Fund ll & Ecap Equities
Limited (collectively referred to as "Edelweiss") (through its debentures trustee namely Catalyst
Trusteeship Limited) has filed petition with the Hon'ble NCLT, Hyderabad invoking Corporate
lnsolvency Resolution Process against the company and GVK Energy Ltd. on October 21,2022,
the company has filed its replies and next hearing of the case is scheduled on July 18,2025 .

Meanwhile, during the financial year 2023-24, AHPCL, GVKEL and GVK Power and
lnfrastructure Limited (GVKPIL / Holding company of GVKEL) has entered into another
settlement agreement with the lenders on October Q9, 2023, which requires to pay Rs 33,000
Lakhs and simple interest @12.50o/o pa is payable w.e.f. 1st November 2023. The entire amount
along with interest is to be paid on or before 30th November 2023. The AHPCL, GVKEL and
GVKPIL could not comply with the settlement terms and requested for extension of time to
Edelweiss and they have extended the time till 31"tJuly 2024wilh phased payments. On27th
February'24 the lead lender of Alaknanda Hydro Power Company Limited has approved the
release of Rs 20,000 Lakhs out of Rs 33,000 Lakhs to be paid and Rs.13,000 Lakhs to be
brought in by AHPCL, GVKEL and GVKPIL. Till date AHPCL, GVKEL and GVKPIL has paid an
amount of Rs 13,000 Lakhs as agreed. As per the terms of the settlement, lenders will release
the securities including the transfer of 46,60,11,000 Equity shares, each having face value of
Rs.10, of AHPCL to GVKEL on payment of amount due as per the settlement agreement.

Meanwhile, the company has received the intimation from Phoenix ARC Private Limited
(Phoenix ARC) vide letters dated October 14, 2024 that the Edelweiss and ARCIL have
assigned the facilities to Phoenix ARC. On December 02, 2024, Phoenix ARC has demanded
for the repayment of Rs 52,261.55 Lakhs and Rs 44,680.86 Lakhs against Debentures and
Loans respectively. GVK Energy requested to extend the time to settle the dues and Phoenix
ARC extended the time till June 30, 2025. GVK Energy also sent a request for a settlement and
Phoenix ARC yet to respond to it.

With respect to the above matter, the RP has received claims to the extent of Rs.1 ,1 6,399 Lakhs
from the Phoenix ARC and RP has admitted the claims to the extent of Rs.1,05,028 Lakhs and
balance claims of Rs.11,397 Lakhs are not admitted. The Resolution professional has invited
Resolution plans and Resolution applicants have been submitted Resolution plan which will be
considered by CoC and actual liability as per resolution plan will be determined on approval of
rcsolution plan which the company would be liable to pay. Therefore, no accounting impact is
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Consolidated Financials
is admitted into CIRP and in case of GVKEL, the next hearing of the case is
scheduled on July 18,2025.

Meanwhile, during the financial year 2023-24, AHPCL, GVKEL and GVKPIL has
entered into another settlement agreement with the lenders on October 09, 2023,
which requires to pay Rs 33000 Lakhs and simple interest @72.5Oo/o pa is payable
w.e.f. lst November 2023. The entire amount along with interest is to be paid on or
before 30th November 2023. The GVKPIL Group could not comply with the
settlement terms and requested for extension of time to Edelweiss and they have
extended the time till 31st July'2024 with phased payments. On 27th February'24
the lead lender of Alaknanda Hydro Power Company Limited has approved the
release of Rs 20000 Lakhs out of Rs 33000 Lakhs to be paid and Rs.13000 Lakhs
to be brought in by GVKPIL group. Till date GVKPIL group has paid an amount of
Rs 13000 Lakhs as agreed, As per the terms of the settlement, lenders will release
the securities including the transfer of 46,60,1 1,000 Equity shares, each having
face value of Rs.10, of AHPCL to GVKEL on payment of amount due as per the
settlement agreement.

Meanwhile, the company received the intimation from Phoenix ARC Private Limited
(PhoenixARC) vide letters dated October 14, 2024 that the Edelweiss and ARCIL
has been assigned the facilities to Phoenix ARC. On December 02, 2024, Phoenix
ARC has demanded for the repayment of Rs 52,261.55 Lakhs and Rs 44,680.86
Lakhs against Debentures and Loans respectively. GVK Energl requested to extend
the time to settle the dues and Phoenix ARC extended the time till February 28,
2025. GVK Energl also sent a request for a settlement and Phoenix ARC yet to
respond to it.
With respect to the above matter, the RP has received claims to the extent of
Rs.1,16,399 Lakhs from the Phoenix ARC and RP has admitted the claims to the
extent of Rs.1,05,028 Lakhs and balance claims of Rs.17,397 Lakhs are not
admitted. The Resolution professional has invited Resolution plans and Resolution
applicants have been submitted Resolution plan which will be considered by CoC
and actual liability as per resolution plan will be determined on approval of
resolution plan which the company would be liable to pay. therefore, no accounting
impact is given in the books of account and no provision has been made against
admitted claims in the Consolidated Financial results.

In view of the same, we are unable to comment on the accounting done in this
regard in books of account and the ultimate impact of the same itrcluding of the
invocation of the settlement offer by Edelweiss, invocation of pledged shares of
AHCPL by Edelweiss, invocation of corporate guarantee issued by the GVKPIL and
GVKEL impact of the proceedings in the NCLT, impact of the assignment of
facilities by Edelweiss and ARCIL to Phoenix ARC and the additional liability that
may arise in this regard if any on the Consolidated financial results till the payment
of dues as per settlement agreement.

Further, in the light of the above, we are unable to comment upon consequential
impact, if any, arising out of the same in the accompanying consolidated financial
results with respect to the settlement amount of Rs.13,OO0 Lakhs paid by the
company to Edelweiss disclosed under other non-current assets.

Type of Audit Qualification: Disclaimer of Opinion

Frequency of qualification: Repetitive

For Audit Qualification(s) where the impact is not quantified by the auditor:
Management's estimation on the impact of audit qualification: Not Applicable
If management is unable to cstimatc thc impact, rcasons for thc samc:
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Management confident that the settlement with the lender will be successfully completed,
However, the Resolution professional (RP) appointecl by NCLT vicle its orcler clatecl fuly 15,

2024 under IBC cocle. In accordance with Corporate Insolvency Resolution Process (CIRP), RP
has invited Resolution Plans and Resolution Applicants have submitted Resolution
plan which will be considered by CoC and actual liability as per resolution plan will
be determined on approval of resolution plan which the company would be liable to
pay. Therefore, no accounting impact is given in the books of account and no
provision has been made against in this regard in the Consolidated Financial results.

5. As discussed in detailed in Note 9(a) to the Consolidated Financial Results
regarding GVK Coal (Tokisud) Private Limited ('GVKCTPL"), a step-down
subsidiary of the Holding Company. The Hon'ble Supreme Court of India had
deallocated dedicated coal mine allotted to GVK Power (Goindwal Sahib) Limited
(GVKPGSL), GVKCTPL, a subsidiary company of GVKEL and mine operator was
offered a compensation by the Nominated Authority of Rs.lt,l2g Lakhs as
against carrying value of assets of Rs.31,113 Lakhs as at March 3I,2OI7.
GVKCTPL had appealed against the said order in the Hon'ble High Court of Delhi.
The aforesaid court vide its order dated March O9,2O17, directed GVKCTPL to
submit its claim to the adjudicating authority constituted under the Coal Mines
(Special Provisions) Act, 2015. Subsequently GVKCTPL submitted its claim for the
balance amount of Rs. I9,BB2 l,akhs to the aforesaid authority. The nominated
authority under the Ministry of Coal vide its order dated 16th March 2022 }ras
further approved and released compensation of Rs.13,867 lakhs. Out of this an
amount of Rs.B,BB3 lakhs have been deposited by nominated authority in interest
bearing account with Registrar General of the Court as per the directions of the
high court of Delhi dated 11th April 2022 and an amount of Rs.4,984 lakhs have
been paid to lenders by nominated authority towards the balance dues payable as
per the claims made by the lenders as on the date of vesting orders less the
amount already paid to the lenders. Including the above amount of Rs 4,984
lakhs, a total of Rs 23,761 Lakhs, being the due on vesting date has been paid to
the lenders. Nominated authority has advised in the above order to approach Coal
Tribunal in respect of disputes including the compensation disallolved with regard
to R&R costs. The GVKCTPL has accordingly filed the appeal under sec. 27 of the
Coal Mines (Special Provisions) Act, 2015 with Coal Tribunal for Rs 34,830 lakhs
on August OI,2022 and the next hearing of the case is scheduled on June 11,
2025 .

In the light of the above, we are unable to comment on the recoverability of
assets with carrying value of Rs.6,015 Lakhs and consequential impact, if any,
arising out of the same in these accompanying consolidated financial results.

þpe of Audit Qualification: Disclaimer of Opinion

Frequency of qualification: Repetitive

For Audit Qualification(s) where the impact is not quantified by the auditor:

Management's estimation on the impact of audit qualification: Not Applicable
If management is unable to estimate the impact, reasons for the sarne:

The matter is sub-judice and management is hopeful of recovery. Hence, no provision is
made.
However, the Resolution professional (RP) appointect by NCLT vide its order datecl fuly 15,

2024 uncler IBC cocle. In accordance with Corporate Insolvency Resolution Process (CIRP), RP
has invited Resolution Plans and Resolution Applicants have submitted Resolution
plan which will bc considcrcd by CoC and actual liability as per reoolution plan rvill
be determined on a I of resolution plan which the would be liable to
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pay, Therefore, no accounting impact is given in the books of account and nõ
provision has been made against in this regard in the Consolidated Financial results.

6. Note 13 to the consolidated financial results regarding investigation by various
Government agencies on various alleged irregularities relating to conflict of
interest, misuse of funds, money laundering and other matters, pending
completion of which and non-provision of certain related information sought from
the holding company by us including complete copy of the Enforcement
Directorate complaint. CBI has filed a charge sheet before the Chief Metropolitan
Court, Mumbai on February 09, 2023, laying as allegation under section 1208
read with section 42O of IPC against Mumbai International Airport Limited (MIAL),
Vice Chairman & erstwhile CFO of the Holding Company and four other GVKPIL
group companies apart from others. The Court has granted bail to all the
accused. The main issue alleged is siphoning of fund of MIAL eventually causing a
loss to Airport Authority of India (AAI). Vide order dated O8.I2.2O23, fresh
cognizance of offences in the chargesheet has been taken and accused persons
have been summoned. However, the said order has been currently stayed by the
Ld. Sessions Court, Mumbai in revision petitions preferred by various accused
persons and therefore, the proceedings are currently stayed in the matter and
matter will resume only once the stay order gets vacated by the Revision Court.
The company is of the view that the case will not stand the test of scrutiny of the
court and will eventually be dismissed. The company is also of the view that the
charges are unsubstantiated and no offence u/s section 42O IPC is made out as
there is no loss to AAI, Government, or any Tax Authorities as alleged. Next date
before Sessions Court in the revision petitions is June 13,2O2S

In addition to be above, the Enforcement Directorate (ED) had also taken up the
investigation under the Prevention of Money Laundering Act (PMLA) on the basis of
an FIR registered by the CBI. ED had filed a complaint in April 2O2l on the same
matters against the above-mentioned parties and some of the subsidiaries, joint
ventures and step-down subsidiaries of the Company, their directors and officers.
ED had filed a complaint before the City Court and Additional Session Judge,
Greater Bombay under Section 45 of Prevention of Money Laundering Act, 2OO2 for
commission of offence of Money laundering under section 3, read with section 70,
Punishable u/s 4 of the Prevention of Money Laundering Act, 2002. The matter is
currently at stage of adjudication of application on behalf of Accused-4 seeking
supply of all the unrelied documents and unrelied statement u/s 50 PMLA and and
is fixecl for filing reply of Enforcement Directorate on fune 79,2025.
The Audit Committee of the Holding Company, based on the legal advice received
by the Audit committee of Mumbai International Airport Limited (MIAL), have
decided not to proceed with any independent investigation on the matters
mentioned in the FIR or the complaint filed by ED. Considering the status of the
proceedings with cases related to CBI and ED, the implications, if any, that may
arise on the GVKPIL group can't be ascertained and the impact if any of the same
on the consolidated financial results cannot be commented upon.

of Audit Qualification: Disclaimer of Opinion
Frequency of qualification: Repetitive

For Audit Qualification(s) where the impact is not quantifîed by the auditor:

Management's estimation on the impact of audit qualification: Not Applicable
If management is unable to estimate the impact, reasons for the same:

Investigations by various agencies are completed and charge sheet ñled. The ultimate
outcome is subject to Judicial scrutiny and hence the impact of the same is not
ascertainable.
However, the Resolution I (RP) appointed by NCLT vicle its orcler clated Iuly 15,
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2024 uncler IBC cocle. In accorclance with Corporate Insolvency Resolution Process (CIRP), RP
has invited Resolution Plans and Resolution Applicants have submitted Resolution
plan which will be considered by CoC and actual liability as per resolution plan will
be determined on approval of resolution plan which the company would be liable to
pay. Therefore, no accounting impact is given in the books of account and no
provision has been made against in this regard in the Consolidated Financial results.

7. We draw attention to Note 12 to the consolidated financial results regarding GVK
Perambalur SEZ Private Limited (GVK SEZ), a wholly owned subsidiary company,
GVK SEZ has Investment Property having book value of Rs.11,655 Lakh as on
31st March 2025. GVK SEZ stood as a Guarantor and mortgaged its land having
book value as mentioned above (admeasuríng 2,506.25 Acres) to Syndicate Bank
(since merged with Canara Bank) on account of loans taken by the GVKPIL (the
Holding Company). GVKPIL has since repaid the loan taken from Canara Bank
and the bank has also acknowledged the same. However, Canara bank has not
issued a no due certificate and has not returned the original title documents by
exercising the right of general lien under section 17l of Indian Contract Act,l872
and has enforced general lien over the title deeds in the name of GVK SEZ for
liabilities of GVK Coal (Singapore) PTE Ltd, an associate of GVKPIL. GVKPIL and
GVK SEZ have jointly filed writ petition before High Court, Telangana on October
27,2021, stating that Bank exercising of general lien under section 171 of the
Indian Contract Act, 1872 is wholly misconceived and illegal and contrary to the
terms of Guarantee extended by the GVK SEZ and the matter is yet to be listed.
GVKPIL has obtained independent legal opinion based on which the outcome of
the subject matter will be positive and the bank will be directed to release the
documents given as security. Further, Enforcement Directorate (ED) has
provisionally attached the said Land property in view of investigation under
Prevention of Money Laundering Act (PMLA). However, Honble High Court of
Telangana vide its order dated April 22, 2021 has stayed the proceedings by
issuing Show Cause Notice to ED. As on March 31,2025, the status remains the
same. The matter is under litigation. Pending these litigations, the recoverability
of Investment Property having book value of Rs.11,655 Lakh (March 2024: Rs
11,655 Lakhs) of this land is not determinable.

Type of Audit Qualification: Disclaimer of Opinion
Frequency of qualification: Repetitive

For Audit Qualification(s) where the impact is not quantified by the auditor:

Management's estimation on the impact of audit qualification: Not Applicable
If management is unable to estimate the impact, reasons for the same:

At present the matter is subject to Judicial scrutiny and hence the impact of the same is
not ascertainable.
However, the Resolution professional (RP) appointecl by NCLT vide its orcler dated fuly 15,
2024 under IBC code. In accordance with Corporate Insolvency Resolution Process (CIRP), RP
has invited Resolution Plans and Resolution Applicants have submitted Resolution
plan which will be considered by CoC and actual liability as per resolution plan will
be determined on approval of resolution plan which the company would be liable to
pay. Therefore, no accounting impact is given in the books of account and no
provision has been made against in this regard in the Consolidated Financial results.

8. We draw attention to the trade receivables in consolidated financial results where
there are certain old trade receivables of Rs. 455 Lakhs which are subject to
confirmation/ reconciliation against which no provision has been considered by
the management as they are confident of their recovery/adjustment. In the
absence of any confirmation/reconciliation we are unable to comment on the
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adjustment required against these balances and other resultant impact on these
consolidated financial results.

Tlpe of Audit Qualification: Disclaimer of Opinion

Frequency of qualification: First time

For Audit Qualification(s) where the impact is not quantified by the auditor:

Management's estimation on the impact of audit qualification: Not Applicable
If management is unable to estimate the impact, reasons for the same:

Management is confident that the trade receivable will be realized. Hence, there is no
provisions have been made.

However, the Resolution professional (RP) appointecl by NCLT vide its order clatecl July 15,
2024 under IBC code. In accordance with Corporate Insolvency Resolution Process (CIRP), RP
has invited Resolution Plans and Resolution Applicants have submitted Resolution
plan which will be considered by CoC and actual liability as per resolution plan will
be determined on approval of resolution plan which the company would be liable to
pay. Therefore, no accounting impact is given in the books of account and no
provision has been made against in this regard in the Consolidated Financial results.
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ANNEXURE I

Statement on Impact of Audit Ouallflcatlons lfor audlt report wlth dlsclaimer of
opinlonl submltted along-wlth Annual Audlted Flnanclal Results - lStandølonel

Statement on Impact of Audlt Ouallflcatlone for the Flnanclal Year ended

March 31. 2O25
[See Regulatlon 33 I 52 of the SEBI (LODR| (Amendmentf Regulatlons, 20161

Rs In Lac

I sl.
No.

Partlculars

Audtted Flgures
(as reported

before adJustlng

for quallflcatlons)

AdJusted Flgures
(Audlted flgures

after
adJustlng for

quallflcatlons)

I /f.rrrro.r". / Total income 51i 51

2. Total Expenditure 48( 48(

3. Profit Before Tax 3ì 3l
4. Earnings Per Share lo.o0 (0.00

5. Total Assets r28,34C t28.34(
6. Total Liabilities 42,86ç 42.869

7. Net Worth 85,471 85,47 t

B.

Any other financial item(s) (as felt
appropriate by the management)

Audlt quallf¡catlon leach audlt quallflcatlon separatelvl:

Details of Audlt Quallflcatlon (Dlsclaimer of oplnion):

1. We draw attention to note 6 to the standalone financial results which states that
as at March 31, 2025, GVKPIL had accumulated losses. The liabilities of the
Company, considering the amounts not provided for are much higher than the
assets of the Company. One of the subsidiary Company where the project has
been terminated are following liquidation basis of accounting. The GVKPIL, its
subsidiaries, Associates and Joint controlled entity (GVKPIL Group) has
delayed/defaulted in repayments of loans and interest thereon and various loan
accounts have been classified as non-performing assets by banks/ lenders
including recall of loans /filing of cases under the Insolvency and Bankruptcy
Code in certain cases. The Interim Resolution Professional (IRP) / Resolution
Professional (RP) have also been appointed in certain subsidiaries, step down
subsidiaries and Joint controlled entity by NCLT. There are various litigations
going on. The GVKPIL has also provided guarantees and commitments and/or has
undertaken to provide financial assistance on behalf of various entities and as
further detailed in notes 8 and 9 (referring to notes on GVK Coal Developers
(Singapore) Pte Limited and GVK Energr Limited) uncertainties are being faced by
various projects such as delays / non development of coal mines in an overseas
project where the Company has provided guarantees and commitments for the
borrowings. Various guarantccs givcn by GVKPIL and GVK Encrgr Limitcd

ELì on behalf of their subsid associates and ioint controlled entitv have

33
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been invoked by the lenders. Further, the GVKPIL has been admitted into
Corporate Insolvency Resolution Process (CIRP) vide NCLT order dated July 12,
2024 and order uploaded on the portal on July 15, 2024 (Insolvency
Commencement Date). These factors indicate significant doubt on going concern
ability of the GVKPIL. Notwithstanding the above, the financial results of the
GVKPIL have been prepared on going concern basis as management believes that
the outcome of the CIRP shall keep the company as going concern. Considering
the various uncertainties involved as fully described in the Basis of Disclaimer
section of our report, the probable impact could be material and pervasive on
these standalone linancial results and that may cause significant doubt on
company's ability to continue as a going concern. Accordingly, w€ are unable to
comment that the management assumption of preparing these financial results
on going concern basis is appropriate.

Type of Audlt Quallflcatlon: Disclaimer of Opinion
Frequency of quallflcatlon: Repetitive

For Audlt quallflcatlon(s| where the lmpact ls not quantified by the audltor:

Management's estlmatlon on the lmpact of audlt quallflcation: Not Applicable
If management ls unable to estimate the lmpact, reasons for the same:

The Resolution professional (RP) appointecl by NCLT vicle its order clatecl luly 15, 2024
under IBC cocle. In accordance with Corporate Insolvency Resolution Process (CIRP), RP has
invited Resolution Plans and Resolution Applicants have submitted Resolution plan
which will be considered by CoC and actual liability as per resolution plan will be
determined on approval of resolution plan which the company would be liable to pay.
Therefore, no accounting impact is given in the books of account and no provision has
been made against in this regard in the Standalone Financial results,

2. We draw attention to Note No 8 to the standalone Financial Results regarding
GVK Coal Developers (Singapore) Pte. Limited, (GVK Coal Developers) (an
associate) in which the GVKPIL has investments and has receivables aggregating
to Rs.79,048 Lakhs and to whom the company along with others jointly and
severally had given irrevocable and unconditional guarantee ancl commitments
(CG) for loans up to aggregating to USD 1132.45 Million (Rs. 9,69,167 lakhs as on
March 31,2025 ) of principal amount (GVKPIL itself guaranteed towards the
repayment of limits which shall be lower of either 53.9o/o (including in respect of
the Hedging Agreements if any) of all principal amounts outstanding under the
finance documents or USD 692.6I Million) taken by the aforesaid associate
Company part of which is collateralized by pledge of 155,587,500 (March 31,
2024: 155,587,500), 130,287,382 (Marc}:, 31, 2024: I3O,287,382) and 48,000,000
(March 31,2024:48,000,000) shares of GVK Energr Limited, GVK Transportation
Private Limited and GVK Airport Developers Limited respectively for securing loan
obtained by GVK Coal Developers (Singapore) Pte. Limited and has also
undertaken to provide financial assistance of USD 3.11million (Rs.2,662 Lakhs as
on March 31,2025) with respect to which there are multiple significant
uncertainties including outlook on the sector, non-achieving of financial closure
and clearances for the project, concluding an appropriate solution with various
stakeholders including lenders, and necessary environmental and regulatory
clearances etc. The GVK Coal Developers current liabilities exceeded current
assets by USD 3029 million (Rs.25,92,378 Lakhs) as of March,2025 (March 31,
2024: USD 2,624 million (Rs. 2,187,713 lakhs)) and accumulated losses as of
March,2O25 is USD 1839 million (Rs.15,73,525 Lakhs) based on audited special
purpose consolidated financial statements of GVK Coal Developers (Singapore)
Pte. Limited.
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The GVK Coal Developers lenders filed a claim in the High Court of Justice Business
and Property Courts of England and Wales Commercial Courts (England Court) on
November 09, 2O2O and have sought to recover the amounts advanced to GVK Coal
Developers. The England court vide its order dated October 19, 2023 has crystalized
the amount payable by the defendants (GVKPIL and other guarantors / stakeholders
in GVK Coal Developers) at USD 2.19 billion including the amount towards interest.
As per legal opinion obtained by the company, the order dated 19th October 2023
passed by the England court is not speaking order. It has also been opined that the
Order dated 19.IO.2023 cannot be enforced in India and is contrary to the substantive
law of India and is also in violation of the principles of natural justice.

As per the GVKPIL management, several attempts were made by the company to have
a solution with the lenders including an agreement dated March 23, 2OI7, wherein a
non-binding framework solution was agreed upon for a settlement. Subsequently also
there were several efforts to engage with the lenders to arrive at a settlement.

The GVK Coal Developers having failed to repay debt obligation, ICICI bank has
invoked CG of GVKPIL on Nov 02, 2O2O and demanding to pay the GVK Coal
Developers dues.
Further, one of the lenders have filed an application under section 7 of the Insolvency
and Bankruptcy Code 2016 to initiate Corporate Insolvency Resolution Process (CIRP)
against the company (being guarantor for loan taken by GVK Coal Developers) before
National Company Law Tribunal (NCLT), Hyderabad on July 14, 2022 and NCLT has
admitted the Company into CIRP vide Order dated July 12, 2024.Interim Resolution
professional (IRP) appointed by the Hon'ble NCLT and IRP has taken the possession of
all assets of GVKPIL. As approved by NCLT vide its order dated September 05, 2024,
IRP has been confirmed as Resolution Professional (RP) of the Company.

RP has received claims to the extent of Rs. 2I,79,248 Lakhs from the Financial
Creditors (Including claim of Rs. 18,83,145 l,akhs from Financial Creditors of GVK
Coal Developers) and RP has admitted the claims to the extent of Rs.15,94,489 Lakhs
(lncluding claim of Rs. 14,89,486 Lakhs from Financial Creditors of GVK Coal
Developers) for CIRP purpose as per IBC rules and balance Rs.5,84,760 Lakhs
(lncluding claim of Rs. 3,93,653 Lakhs from Financial Creditors of GVK Coal
Developers) claims are not admitted. The Resolution professional has invited
Resolution Plans and Resolution Applicants have submitted Resolution plan which
will be consiCered by Committee of Creditors (CoC) and actual liability as per
resolution plan will be determined on approval of resolution plan which the company
would be liable to pay. Therefore, no accounting impact is given in the books of
account and no provision has been made against admitted claims in the Standalone
Financial results.

While the GVKPIL has made a provision for irnpairment in respect of the aforesaid
investment and receivables aggregating to Rs.79,048 Lakhs, no provision has been
made towards the Corporate Guarantee issued by GVKPIL in respect of which the
above-mentioned claims are made by the financial creditors to the extent of Rs.
14,89,486 Lakhs admitted by the RP and the final outcome of the CIRP is pending.
Considering the various uncertainties and complexities involved as mentioned above,
we are unable to comment on the viability of the GVK Coal project and the additional
provision that may be required concerning the aforementioned guarantees and
commitments made by the GVKPIL and the resultant impact of the same on these
standalone financial results.

Type of Audlt Quallflcatlon: Disclaimer of Opinion

Reoetitiveof
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For Audlt Qualificatton(sf qrhere the lmpact ls not quantlfled by the audltor:
Management's estlmatlon on the lmpact of audlt quallficatlon: Not Applicable
If management ls unable to estimate the lmpact, reaaona for the same:

The company has already made provision of the entire investment and receivables.
However, the Resolution professional (RP) appointecl by NCLT vide its orcler dated fuly 15,
2024 under IBC cocle. In accordance with Corporate Insolvency Resolution Process (CIRP), RP
has invited Resolution Plans and Resolution Applicants have submitted Resolution
plan which will be considered by CoC and actual liability as per resolution plan will
be determined on approval of resolution plan which the company would be liable to
pay. Therefore, no accounting impact is given in the books of account and no
provision has been made against in this regard in the standalone Financial results.

3. The company (GVKPIL) has subsidiary company GVK Enerry limited (GVKEL). The
company assessed based on the valuation carried out and other relevant factors, no
provision is considered necessary in standalone books of accounts of GVKPIL
towards the carrying value of investment in GVKEL of Rs 841.20 Crores and Loan
and trade receivables of Rs. 197.94 Crores though certain subsidiaries and joint
ventures of GVKEL are facing uncertainties, detailed as below:

A. We draw attention to Note 9(b) to the standalone financial results regarding
regarding initiation of Corporate Insolvency Resolution Process (CIRP) of GVK
Power (Goindwal Sahib) Limited ("GVKPGSL"), a subsidiary of the Company with
effect from lOth October 2022, based on petition filed by Axis Bank Ltd, one of the
lenders in the consortium of GVKPGSL with the Hon'lcle NCLT, Hyderabad invoking
CIRP against the GVKPGSL. Interim Resolution Professional appointed by NCLT
had taken possession of all assets of GVKPGSL.

During the financial year 2023-24, the Resolution plan submitted by resolution
applicant has been approved by the Hon'ble NCLT Hyderabad vide its order dated
December 22, 2023. As per the said order, the secured lenders have received
Rs.1,078 crores against their claims of Rs.6,585 Crores. i.e. with a deficit of
Rs.5,507 Crores. The GVKEL has provided Corporate Guarantee to the lenders of
GVKPGSL with respect to the amount lent by them. Lenders through its security
trustee (IDBI Trusteeship services limited) have invoked the corporate Guarantee.
Further, during the financial year 2023-24, one of the lenders (IDBI) has filed the
case against the GVKEL demanding the amount of Rs.7,494 Crores in the Hon'ble
NCLT, Hyderabad and the company has been admitted into Corporate Insolvency
Resolution Process (CIRP) process vide NCLT order dated May 06, 2025 and order
uploaded on the portal on May 07, 2025 Vide the said Order, a moratorium has
been declared under Section 14 of the IBC and IRP has been appointed to carry out
functions envisaged under the Code including taking charge of management of
GVKEL.

Considering GVKEL is in to CIRP and the outcome of the process is pending, the
amount which may be ultimately payable in this regard is not determinable at this
stage. Hence, no accounting impact is given in the books of account and no
provision has been made in this regard in the financial results by the management.

In view of the same, we are unable to comment on the ultimate impact of the
above-mentioned matter and the liability that may be required to be recorded in the
standalone financial results of the company.

B. We draw attention to Note No. 9(c) to the standalone financial results as per which
GVK Gautami Power Limited (GVKGPL), a jointly controlled entity of GVKEL has
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c.

been admitted into Corporate Insolvency Resolution Process (CIRP) during the
financial year 2023-24, i.e on October 20, 2023, based on petition filed by
Edelweiss Asset Reconstruction Company Ltd, one of the lenders in the consortium
of GVKGPL with the Honble NCLT, Hyderabad and the Honble NCLT Hyderabad
has approved the resolution plan vide its amended order dated O3rd April 2025. As
per the said order, the secured lenders have received Rs19,990 Lakhs against their
claims of Rs.2,75,957 Lakhs i.e. with a deficit of Rs.2,55,967 Lakhs. GVKEL has
already provided for an impairment for the full value of investment in GVKGPL of
Rs 51,897 Lakhs.

GVKEL has also provided Corporate Guarantee to the lenders of GVKGPL with
respect to the amount lent by them. This Corporate Guarantee has not been
invoked by lenders so far (account became NPA on lst October 2016) and no
demands have been raised on GVKEL. This Corporate Guarantee may however be
invoked by the Lenders of GVKGPL with respect to the amount lent by them and
unpaid and lenders may submit claims to IRP. In such eventuality, GVKEL may
need to reimburse the same.

The extent of the liability that may arise in respect of guarantee given is not
determinable at present and no provision has been made in this regard in relation
to such liability by the management. In the light of the above, we are unable to
comment upon consequential impact, if any, arising out of the same in the
accompanying standalone financial results.

Considering the company is in to CIRP and the outcome of the process is pendin
the amount which may be ultimately payable in this regard is not determinable a
this stage. Hence, no accounting impact is given in the books of account and
provision has been made in this regard in the GVKEL books. In the light of th
above, we are unable to comment upon consequential impact, if any, arising out
the same in the accompanying standalone financial results

As discussed in detailed in Note 9 (i) to the standalone financial results regarding
annulment of settlement by Edelweiss and ARCIL with respect to their loans /
NCDs to GVKEL and its subsidiary company namely Alaknanda Hydro Power
Company Limited (AHPCL), non-accounting of estimated increase in liability on
account of annulment of settlement terms by Edelweiss (amount not ascertained),
invocation and transfer by Edelweiss of 46,60,11,000 Equity shares of AHPCL held
by GVKEL of Rs.10 each, recording cf exceptional loss of Rs.19,486 lakhs during
the year ended March 31, 2023 by GVKEL on account of invocation of pledged
shares and transfer by Edelweiss (being difference in face value of pledged shares
invoked by Edelweiss and the liability of Edelweiss appearing in books of GVKEL
and AHPCL), recording of discharge of liability of Edelweiss pending legal suit
before Hon'ble Delhi High Court, wherein GVKEL pleaded that as a consequence of
the invocation and transfer of a valuable asset, GVKEL liability towards the loan
has been discharged and since the value of share is far in excess of the outstanding
loan liability, the excess share to be returned. Next hearing of the case is scheduled
on September 04, 2025.

Due to above mentioned default in the repayment of amount due on Loan / NCDs,
ECL Finance Limited, Edelweiss Asset Reconstruction Company Limited, India
Credit Fund II & Ecap Equities Limited (collectively referred to as "Edelweiss")
(through its debentures trustee namely Catalyst Trusteeship Limited) has filed
petition with the Honble NCLT, Hyderabad invoking Corporate Insolvency
Resolution Process against the company and GVK Energl Ltd. on October 21,
2022, the company has filed its replies and next hearing of the case is scheduled
on July 18,2025 .
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Meanwhile, during the fînancial year 2023
and Infrastructure Limited (GVKPIL / Holding company of GVKEL) has entered
into another settlement agreement with the lenders on October O9, 2023, which
requires to pay Rs 33,000 Lakhs and simple interest @r2.so% pa is payabíe w.e.f.lst November 2023' The entire amount along with interest is to be paid on or
before 30th November 2023. The AHPCL, GVkEL and GVKpIL could åot complywith the settlement terms and requested for extension of time to Edelweiss and
they have extended the time till 31st July 2024 with phased payments. On 27th
February'24 the lead lender of Alaknanda Hydro Power Compãny Limited has
approved the release of Rs 20,000 Lakhs out of Rs 33,000 Lak-hs io be paid and
Rs.13,000 Lakhs to be brought in by AHpcL, GVKEL and GVKpIL. Till date
AHPCL, GVKEL and GVKpIL has paid an amount of Rs 13,ooo Lakhs as agreed.
As per the terms of the settlement, lenders will release the securities including the
transfer of 46,60,1 1,000 Equity shares, each having face value of Rs.l0, of AHpcL
to GVKEL on payment of amount due as per the setilement agreement.

Meanwhile, the company has received the intimation from Phoenix ARC private
Limited (Phoenix ARC) vide letters dated October 14, 2024 that the Edelweiss and
ARCIL have assigned the facilities to phoenix ARC. on December 02, 2024,
Phoenix ARC has demanded for the repayment of Rs s2,26l.ss Lakhs ãnd Rs44,680.86 Lakhs against Debentures and Loans respectively. GVK Energr
requested to extend the time to settle the dues and Phoenix ARC extended the timetill June 30, 2025. GVK Energr also sent a request for a settlement and phoenix
ARC yet to respond to it.

With respect to the above matter, the RP has received claims to the extent of
Rs'1,16,399 Lakhs from the Phoenix ARC and RP has admitted the claims to the
extent of Rs.1,05,028 Lakhs and balance claims of Rs.ll,3gr Lakhs are not
admitted. The Resolution professional has invited Resolution plans and Resolution
applicants have been submitted Resolution plan which will be considered by CoCand actual liability as per resolution plan will be determined on approïal ofresolution plan which the company would be liable to pay. Theiefore, no
accounting impact is given in the books of account and no prãvision has been
made against admitted claims in the standalone Financial results.

In view of the same, we are unable to comment on the accounting done in this regain books of account and the ultimate impact of the same includi-ng of the invoca:of the settlement offer by Edelweiss, invocation of pledged shalres of AHCpL
Edelweiss, invocation of corporate guarantee issued 

- 
by the GVKpIL and GVt

impact of the proceedings in the NCLT, impact of the assignment of facilities
Edelweiss and ARCIL to Phoenix ARC and the additional liab-ility that may arise
this regard if any on the Standalone financial results till the p.yä"nt of dries as Isettlement agreement.

Further, in the light of the above, we are unable to comment upon conseque
impact, if any, arising out of the same in the accompanying ståndalone fina
results.

Further, in the light of the above para iii (a), (b) and (c), we are unable to commen
upon consequential. impact, if any, arising out of the same in the accompanyin
standalone financial results with respect to the balance amount of invesiment¡
loans and trade receivables of GVKEL aggregating to Rs.103914 Lakhs in the book
of GVKPIL.

Type of Audit Quallflcatlon: Disclaimer of Opinion
of quallflcatlon: Repetitive
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For Audlt Quallflcatton(sf nrhere the lmpact le not quantlfled by the auditor:

Management's estimatlon on the lmpact of audlt qualtftcatlon: Not Applicable
If management ls unable to estlmate the lmpact, ieasons for the ""-.,
One of the suspended director of GVKEL has filed an appeal against the NCLT order before
NCLAT, Chennai on May '12,2025 and the next hearing of the casJir scheclulecl on June 02, Zo2S.
Considering the appeal filed against the NCLT order before NCLAT, Chemai, the outcome of
which is still pending. Hence, the impact of the same is unascertainable.
However, the Resolution professional (RP) appointed by NCLT vide its order datecl )uly 15,
2024 uncler IBC cocle. In accordance with Corporate Insolvency Resolution process (CIRpi, Rp
has invited Resolution Plans and Resolution Applicants have submitted Èesolution
plan which will be considered by CoC and actual liability as per resolution plan will
be determined on approval of resolution plan which the company would be liable topay' Therefore, no accounting impact is given in the books ôf ac"ount and no
provision has been made against in this regard in the standalone Financial results.

4. Note 13 to the standalone financial results regarding investigation by various
Government agencies on various alleged irregularities relating to conflict of interest
misuse of funds, money laundering and other matters, pendiñg completion of
which and non-provision of certain related information sought from ih. 

"o*p"nyby us including complete copy of the Enforcement Directorãte complaint. CBI has
filed a charge sheet before the Chief Metropolitan Court, Mumbai on February 09,
2023,laying as allegation under section 1208 read with section 42O of IpC against
Mumbai International Airport Limited (MIAL), Vice Chairman & erstwhile CFO of
the Company and four other GVKPIL group companies apart from others. The
Court has granted bail to all the accused. The main issue alleged is siphoning of
fund of MIAL eventually causing a loss to Airport Authority of India 1eÀl¡. Viaã
order dated 08.12.2023, fresh cognizance of offences in ttre chargesheet has been
taken again and accused persons have been summoned. Howeve-r, the said order
has been currently stayed by the Ld. Sessions Court, Mumbai in revision petitions
preferred by various accused persons and therefore, the proceedings are currently
stayed in the matter and matter will resume only once the stay ordir gets vacated
by the Revision Court. The company is of the view that the case will nót stand the
test of scrutiny of the court and will eventually be dismissed. The company is also
of the view that the charges are unsubstantiated and no offence u/s såction 420
IPC has been made out as there is no loss to AAI, Government, or any Tax
Authorities as alleged. Next date before Sessions Court in the revision petitions is
June 13,2025.

In addition to be above, the Enforcement Directorate (ED) had also taken up the
investigation under the Prevention of Money Laundering Act (PMLA) on the basis of an
FIR registered by the CBL ED had filed a complaint in April 2O2I on the same matters
against the above-mentioned parties and some of the subsidiaries, joint ventures and
step-down subsidiaries of the Company, their directors and officers. ED had filed a
complaint before the City Court and Additional Session Judge, Greater Bombay under
Section 45 of Prevention of Money Laundering Act, 2OO2 forãommission of offence of
lloney laundering under section 3, read with section 70, Punishable u/s 4 of the
Prevention of Money Laundering Act, 2OO2. The matter is currently at stage of
adjudication of application on behalf of Accused-4 seeking supply of all the un relied
documents and un relied statement u/s 50 PMLA and is fixect ioi iiling reply of
Enforcement Directorate on June 19,2025.
The Audit Committee of the Company, based on the legal advice received by the Audit
committee of Mumbai International Airport Limitcd (MIAL), have decidecl nLt t9 proceed
with any independent inveqtigation on the matters mentioned in the FIR or the
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complaint filed by ED. Considering the status of the proceedings with cases related
cBI and ED, the implications, if any, that may arise on the GVKpIL can't be asce
and the impact if any of the same on the standalone fînancial results cannot
commented upon.

Type of Audtt Qualification: Disclaimer of Opinion
Frequency of quallflcatlon: Repetitive

For Audlt Qualtficatlon(af where tbe lnpact is not quantified by the audltor:
Managenent's estimation on the impact of audlt qualiflcation: Not Applicable
If management is unable to estlmate the impact, reasons for the aame:

Investigations by various agencies are completed and charge sheets filed. The ultimate
outcome is subject to Judicial scrutiny and hence the impact of the same is not
ascertainable.
However, the Resolution professional (RP) appointed by NCLT vide its order dated July 15,
2024 under IBC code. In accordance with Corporate Insolvency Resolution Process (CIRP), RP
has invited Resolution Plans and Resolution Applicants have submitted Resolution
plan which will be considered by CoC and actual liability as per resolution plan will
be determined on approval of resolution plan which the company would. be liable to
pay. Therefore, no accounting impact is given in the books of account and no
provision has been made against in this regard in the Standalone Financial results.

5. We draw attention to Note 12 to the standalone financial results regarding GVK
Perambalur SEZ Private Limited (GVK SEZ), a wholly owned subsidiary company.
GVK SEZ has Investment Property having book value of Rs.11,655 Lakh as on
3lst March 2025. GVK SEZ stood as a Guarantor and mortgaged its land having
book value as mentioned above (admeasuring 2,5O6.25 Acres) to Syndicate Bank
(since merged with Canara Bank) on account of loans taken by GVKPIL. GVKPIL
has since repaid the loan taken from Canara Bank and the bank has also
acknowledged the same. However, Canara bank has not issued a no due
certificate and has not returned the original title documents by exercising the
right of general lietr under section 171 of Indian Contract Act,l872 and has
enforced general lien over the title deeds in the name of GVK SEZ for tiabilities of
GVK Coal (Singapore) PTE Ltd, an associate of GVKPIL. GVKPIL and GVK SEZ
have jointly filed writ petition before High Court, Telangana on October 27,2021,
stating that Bank exercising of general lien under section 17 | of the Indian
Contract Ãct, 1872 is wholly misconceived and illegal and contrary to the terms of
Guarantee extended by the GVK SEZ and the matter is yet to be listed. GVKPIL
has obtained independent legal opinion based on which the outcome of the
subject matter will be positive and the bank will be directed to release the
documents given as security. Further, Enforcement Directorate (ED) has
provisionally attached the said Land property in view of investigation under
Prevention of Money Laundering Act (PMLA). However, Hon"ble High Court of
Telangana vide its order dated April 22, 2021 has stayed the proceedings by
issuing Show Cause Notice to ED. As on March 31, 2025, the status remains the
s¿une. The matter is under litigation. Pending these litigations, the recoverability
of the investments made by GVKPIL in GVKSEZ of Rs.IO,924 Lakhs and deferred
tax asset (DTA) of Rs.Nil (As on 31st March 2024 Rs. 3352 Lakhs) recognþed
towards possible indexation benefits on sale of this land is not determinable.

Type of Audtt Qualtflcatlon: Disclaimer of Opinion
Frequency of quallflcation: Repetitive
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For Audlt Quallflcatlon(s) where the lmpact ls not quantlfled by the auditor:

Management's estlmatlon on the impact of audlt quallflcatlon: Not Applicable
If management ls unable to estl¡rate the lmpact, reaaons for the sa-e:

At present the matter is subject to Judicial scrutiny and hence the impact of the same is
not ascertainable.
However, the Resolution professional (RP) appointed by NCLT vicle its orcler clatecl July 15,
2024 uncler IBC cocle. In accorclance with Corporate Insolvency Resolution Process (CIRP), Rp
has invited Resolution Plans and Resolution Applicants have submitted Resolution
plan which will be considered by CoC and actual liability as per resolution plan will
be determined on approval of resolution plan which the company would be liable to
pay. Therefore, no accounting impact is given in the books of account and no
provision has been made against in this regard in the Standalone Financial results.
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given in the books of account and no provision has been made against admitted claims in the
Standalone Financial results.

ln view of the same, we are unable to comment on the accounting done in this regard in books of
account and the ultimate impact of the same including of the invocation of the settlement offer by
Edelweiss, invocation of pledged shares of AHCPL by Edelweiss, invocation of corporate
guarantee issued by the GVKPIL and GVKEL impact of the proceedings in the NCLT, impact of the
assignment of facilities by Edelweiss and ARCIL to Phoenix ARC and the additional liability that
may arise in this regard if any on the Standalone financial results till the payment of dues as per
settlement agreement.

Further, in the light of the above, we are unable to comment upon consequential impact, if any,
arising out of the same in the accompanying standalone financial results.

Further, in the light of the above para iii (a), (b) and (c), we are unable to comment upon
consequential impact, if any, arising out of the same in the accompanying standalone financial
results with respect to the balance amount of investments, loans and trade receivables of GVKEL
aggregating to Rs.103914 Lakhs in the books of GVKPIL.

iv, Note 13 to the standalone financial results regarding investigation by various Government
agencies on various alleged irregularities relating to conflict of interest, misuse of funds, money
laundering and other matters, pending completion of which and non-provision of certain related
information sought from the company by us including complete copy of the Enforcement
Directorate complaint. CBI has fìled a charge sheet before the Chief Metropolitan Court, Mumbai
on February 09, 2023, laying as allegation under section 1208 read with section 420 of lPC
against Mumbai lnternational Airport Limited (MIAL), Vice Chairman & erstwhile CFO of the
Company and four other GVKPIL group companies apart from others. The Court has granted bail
to all the accused. The main issue alleged is siphoning of fund of MIAL eventually causing a loss
to Airport Authority of lndia (AAl). Vide order dated 08.12.2023, fresh cognizance of offences in
the chargesheet has been taken again and accused persons have been summoned. However,
the said order has been currently stayed by the Ld. Sessions Court, Mumbai in revision petitions
preferred by various accused persons and therefore, the proceedings are currently stayed in the
matter and matter will resume only once the stay order gets vacated by the Revision Court. The
company is of the view that the case will not stand the test of scrutiny of the court and will
eventually be dismissed. The company is also of the view that the charges are unsubstantiated
and no offence u/s section 420lPC has been made out as there is no loss to AAl, Government,
or any Tax Authorities as alleged. Next date before Sessions Court in the revision petitions is
June 13,2025.

ln addition to be above, the Enforcement Directorate (ED) had also taken up the investigation
under the Prevention of Money Laundering Act (PMLA) on the basis of an FIR registered by the
CBf. ED had filed a complaint in April 2021 on the same matters against the above-mentioned
parties and some of the subsidiaries, joint ventures and stepdown subsidiaries of the Company,
their directors and offìcers. ED had filed a complaint before the City Court and Additional Session
Judge, Greater Bombay under Section 45 of Prevention of Money Laundering Act, 2002 for
commission of offence of Money laundering under section 3, read with section 70, Punishable u/s
4 of the Prevention of Money Laundering Act, 2002. The matter is currently at stage of
qdjudication of application on behalf of Accused-4 seeking supply of all the un relied documents
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and un relied statement u/s 50 PMLA and is fixed for filing reply of Enforcement Directorate on
June 19,2025.

The Audit Committee of the Company, based on the legal advice received by the Audit committee
of Mumbai lnternational Airport Limited (MIAL), have decided not to proceed with any independent
investigation on the matters mentioned in the FIR or the complaint fìled by ED. Considering the
status of the proceedings with cases related to CBI and ED, the implications, if any, that may arise
on the GVKPIL can't be ascertained and the impact if any of the same on the standalone financial
results cannot be commented upon.

We draw attention to Note 12 to the standalone financial results regarding GVK Perambalur SEZ
Private Limited (GVK SEZ), a wholly owned subsidiary company. GVK SEZ has lnvestment
Property having book value of Rs.11,655 Lakh as on 31't March 2025. GVK SEZ stood as a
Guarantor and mortgaged its land having book value as mentioned above (admeasuring 2,506.25
Acres) to Syndicate Bank (since merged with Canara Bank) on account of loans taken by GVKPIL.
GVKPIL has since repaid the loan taken from Canara Bank and the bank has also acknowledged
the same. However, Canara bank has not issued a no due certificate and has not returned the
original title documents by exercising the right of general lien under section 171 of lndian Contract
4ct,1872 and has enforced general lien over the title deeds in the name of GVK SEZ for liabilities
of GVK Coal (Singapore) PTE Ltd, an associate of GVKPIL. GVKPIL and GVK SEZ have jointly
filed writ petition before High Court, Telangana on October 27 ,2021 , stating that Bank exercising
of general lien under section 171 of the lndian Contract Act, 1872is wholly misconceived and
illegal and contrary to the terms of Guarantee extended by the GVK SEZ and the matter is yet to
be listed. GVKPIL has obtained independent legal opinion based on which the outcome of the
subject matter will be positive and the bank will be directed to release the documents given as
security. Further, Enforcement Directorate (ED) has provisionally attached the said Land property
in view of investigation under Prevention of Money Laundering Act (PMLA). However, Hon'ble
High Court of Telangana vide its order dated April22,2021 has stayed the proceedings by issuing
Show Cause Notice to ED. As on March 31, 2025, the status remains the same. The matter is
under litigation. Pending these litigations, the recoverability of the investments made by GVKPIL
in GVKSEZ of Rs.10,924 Lakhs and deferred tax asset (DTA) of Rs.Nil (As on 31st March 2024
Rs. 3352 Lakhs) recognized towards possible indexation benefìts on sale of this land is not
determinable.

Emphasis of Matter

We draw attention to Note 7 to the Standalone financial results regarding sale of holding of GVK
Airport Developers Limited (GVKADL) by company to AdaniAirport Holding Limited (AAHL) as
per binding co-operation agreement dated August 31, 2O2O and other related transaction
documents. GVKPIL has transferred majority of the shares to AAHL except 480 Lakh equity
shares. ln the past GVKPIL has accounted the Optionally Convertible Debentures (OCDs) of
Rs.137,464 Lakhs held by AAHL as beneficial owner in view of the terms of arrangement. On
November 27 , 2024 AAHL transferred 1 1960 Lakh OCDs of face value Rs 10 each in Ybrant
and 2500 Lakh OCDs of face value Rs 10 each in Sutara Roads & lnfra Limited to GVKPIL.
Against these securities both Ybrant and Sutara has already remitted Rs 137,464|akhs. As per
the terms of OCD agreement, Ybrant have the option to voluntarily redeem the OCDs anytime
during the tenure of the Agreement. During the current year company has received an intimation
from Ybrant & Sutara treating the 11246.40 Lakh and 2500 Lakh OCD's as redeemed since they
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have already paid in cash or othenruise Rs 112,464 Lakhs and 25,000 Lakhs respectively. As
per the terms of OCD agreement with Ybrant, subject to the voluntary redemption mentioned
above, balance OCDs of 7136 Lakhs shall be redeemed by the issuer any time after expiry of
10 years from the deemed date of allotment and hence reflected as investment in the books of
GVKPIL,

Management / Resolution professional /Board of Director's Responsibilities for the
Standalone financial results

These Standalone financial results have been prepared on the basis of the annual audited
financial statement and has been approved by the Company's Board of Directors which are taken
on record by Resolution professional. The Company's Board of Directors are responsible for the
preparation and presentation of the Standalone financial results that gives a true and fair view of
the net profiUloss and other comprehensive income and other financial information of the
Company in accordance with the accounting principles generally accepted in lndia, including lnd
AS prescribed under Section 133 of the Act, read with relevant rules issued thereunder and other
accounting principles generally accepted in lndia and in compliance with Regulation 33 of the
Listing Regulations. This responsibility also includes maintenance of adequate accounting
records in accordance with the provisions of the Act for safeguarding of the assets of the
Company and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgements and estimates that are
reasonable and prudent; and design, implementation and maintenance of adequate internal
fìnancial controls that were operating effectively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentation of the Standalone financial
results that gives a true and fair view and are free from material misstatement, whether due to
fraud or error, which have been used for the purpose of preparation of the Standalone financial
results by the Directors of the Company, as aforesaid.

ln preparing the Standalone financial results, the Board of Directors are responsible for assessing
the Company's ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless the Board of Directors
either intends to liquidate the Company or to cease operations, or has tro realistic alternative but
to do so.

The Board of Directors of the Company are responsible for overseeing the financial reporting
process of the Company,

Auditor's Responsibilities for the Audit of the Standalone financial results

Our responsibility is to conduct an audit of the Company's financial results in accordance with
Standards on Auditing and to issue an auditor's report. However, because of the significance of
the matters involving uncertainties, described in the "Basis of Disclaimer of opinion" section of our
report, notwithstanding having obtained sufficient appropriate audit evidence regarding each most
of the individual uncertainties, it is not possible for us to form an opinion on the fìnancial results
due to the potential interaction of the uncertainties and their possible cumulative effect on the
financial results.

6.
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We are independent of the Company in accordance with the Code of Ethics issued by The
Institute of Chartered Accountants of lndia (lCAl) and the provisions of Companies Act 2013 that
are relevant to our audit of the financial results in lndia under the Companies Act 2013 and we
have fulfìlled our other ethical responsibilities in accordance with the Code of Ethics and the
requirements under the Companies Act 2013.

7. Other Matters

The Standalone financial results include the results for the March 31,2025 being the balancing
figures between the audited figures in respect of the full financial year and the published unaudited
year to date figures up to the third quarter of the financial year

ForTRChadha&CoLLP,
Chartered Accountants
FRN: -0671 1N\N500028M,
Sheshu Samudrala
(Partner)
Membership No-235031
U Dl N: 252350318MNR8S4394

Date: 30.05.2025
Place: Hyderabad
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lndependent Auditor's Report on Consolidated Financial Results of the GVK Power &
lnfrastructure Limited to the Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations,2Ol 5 (as amended)

To
The Board of Directors
GVK Power & lnfrastructure Limited

Disclaimer of Opinion

1. We were engaged to audit the accompanying consolidated financial results of GVK Power &
lnfrastructure Limited ('the Gompany' 'GVKPIL' 'Entity' 'Holding Company') and its
subsidiaries (the Holding Company and its subsidiaries together referred to as "the GVKPIL
Group"), its associates and joint ventures for the quarter and year ended March 31, 2025 (the
Statement" or "Consolidated Financial Results"), being submitted by the Company pursuant to
the requirement of Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations,2015 (as amended), including relevant circulars issued by the
SEB|from time to time.

2. We do not express an opinion on the accompanying Consolidated Financial Results of the
entity. Because of the significance of the matters involving uncertainties, described in the
"Basis of Disclaimer of opinion" section of our report, notwithstanding having obtained
sufficient appropriate audit evidence regarding most of the individual uncertainties, it is not
possible for us to form an opinion on the Consolidated Financial Results due to the potential
interaction of the uncertainties and their possible cumulative effect on the Consolidated
Financial Results.

3. The statement also includes the results of the following entities:

Subsidiary entities including step down subsidiaries:
i. GVK Airport lnternational Pte. Ltd, Singapore (up to 4h September 2023)
ii. PT GVK Services, lndonesia
iii. GVK Airport Services Private Limited
iv. Sutara Roads and lnfrastructure Private Limited (up to 6th August 2024)
v. GVK Shivpuri Dewas Expressway Private Limited
vi. GVK Developmental Projects Private Limited
vii. GVK Ratle Hydro Electric Project Private Limited
viii. GVK Perambalur SEZ Private Limited
ix. GVK Power (Khadur Sahib) Limited
x. GVK Transportation Private Limited (up to 6th August 2024)
xi. GVK Jaipur Expressway Private Limited (Step down Subsidiary) (up to 6th August 2024)
xii. GVK Deoli Kota Expressway Private Limited (Step down Subsidiary) (up to 6th August

2024)
xiii. GVK Bagodara Vasad Expressway Private Limited (Step down Subsidiary) (up to 6th

August 2024)
xiv. GVK Energy Limited
xv. Alaknanda Hydro Power Company Limited (Step down Subsidiary)
xvi. GVK Coal (Tokisud) Company Private Limited (Step down Subsidiary)

Joint Control Entity
i. GVK Gautami Power Limited (JCE of Subsidiary up to October 20,2023)
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Associate Companies:
i. GVK Coal Developers (Singapore) Pte Ltd

t.

Basis of Disclaimer of conclusion

We draw attention to note 6 to the consolidated financial results which states that as at
March3l ,2025, GVKPIL Group had accumulated losses. The liabilities of the GVKPIL Group,
considering the amounts not provided for are much higher than the assets of the group. One
of the subsidiary Company where the project has been terminated are following liquidation
basis of accounting. The GVKPIL group has delayed/defaulted in repayments of loans and
interest thereon and various loan accounts have been classified as non-performing assets by
banks/ lenders including recall of loans /filing of cases under the lnsolvency and Bankruptcy
Code in certain cases. The lnterim Resolution Professional (lRP) / Resolution Professional
(RP) have also been appointed in certain subsidiaries, step down subsidiaries and Joint
controlled entity by NCLT. There are various litigations going on in the GVKPIL Group. The
GVKPIL Group has also provided guarantees and commitments and/or has undertaken to
provide fìnancial assistance on behalf of various entities and as further detailed in notes 8, 9,
(referring to notes on GVK CoalDevelopers (Singapore) Pte Limited and GVK Energy Limited),
uncertainties are being faced by various projects such as delays / nondevelopment of coal
mines in an overseas project where the parent Company has provided guarantees and
commitments for the borrowings, losses incurred by gas based power plant in the absence of
gas and litigations on rights to claim capacity charge, arbitration on delay of commencement
of road projects, termination of various projects etc. Various guarantees given by GVKPIL and
GVK Energy Limited (GVKEL) on behalf of their subsidiaries, associates and joint controlled
entity have been invoked by the lenders. Further, the GVKPIL has been admitted into
Corporate lnsolvency Resolution Process (CIRP) process vide NCLT order dated July 12,
2024 and order uploaded on the portal on July 15, 2024 (lnsolvency Commencement Date).
These factors indicate significant doubt on going concern ability of the GVKPIL group.

Notwithstanding the above, the fìnancial results of the GVKPIL Group have been prepared by
the management on going concem basis as management believes that the outcome of the
CIRP shall keep the company as going concern Considering the various uncertainties involved
as fully described in the Basis of Disclaimer section of our report, the probable impact could
be material and pervasive on these consolidated financial results and that may cause
significant doubt on company's ability to continue as a going concern. Accordingly, we are
unable to comment that the management assumption of preparing these financial results on
going concern basis is appropriate.

We draw attention to Note No I to the Consolidated Financial Results regarding GVK Coal
Developers (Singapore) Pte. Limited, (GVK Coal Developers) (an associate) in which the
GVKPIL Group has investments and has receivables aggregating to Rs.79,048 Lakhs and to
whom the holding company along with others jointly and severally had given irrevocable and
unconditional guarantee and commitments (CG) for loans up to aggregating to USD 1132.45
Million (Rs.9,69,167 Lakhs as on March 31,2025) of principal amount (GVKPIL itself
guaranteed towards the repayment of limits which shall be lower of either 53.9% (including in
respect of the Hedging Agreements if any) of all principal amounts outstanding under the
finance documents or USD 692.61 Million) taken by the aforesaid associate Company part of
which is collateralized by pledge of 155,587,500 (Marcn 31,2024: 155,587,500), 130,287 ,382
(March 31,2024: 130,287,382) and 48,000,000 (March 31,2Q24:48,000,000) shares of GVK
Energy Limited, GVK Transportation Private Limited and GVK Airport Developers Limited

il.
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respectively for securing loan obtained by GVK Coal Developers (Singapore) Pte. Limited and
has also undertaken to provide financial assistance of USD 3.11million (Rs.2,662 Lakhs as on
March 3'1,2025) with respect to which there are multiple significant uncertainties including
outlook on the sector, non-achieving of financial closure and clearances for the project,
concluding an appropriate solution with various stakeholders including lenders, and necessary
environmental and regulatory clearances etc. The GVK Coal Developers current liabilities
exceeded current assets by USD 3029 million (Rs.25,92,378 Lakhs) as of March, 2025 and
accumulated losses as of Marcn,2025 is USD 1839 million (Rs. 15,73,525 Lakhs) based on
audited special purpose consolidated financial statements of GVK Coal Developers
(Singapore) Pte. Limited. The GVK Coal Developers lenders filed a claim in the High Court of
Justice Business and Property Courts of England and Wales Commercial Courts (England
Court) on November 09, 2020 and have sought to recover the amounts advanced to GVK Coal
Developers. The England court vide its order dated October 19, 2023 has crystalized the
amount payable by the defendants (GVKPIL and other guarantors / stakeholders in GVK Coal
Developers) at USD 2.19 billion including the amount towards interest.

As per legal opinion obtained by the Holding company, the order dated 19th October 2023
passed by the England court is not speaking order. lt has also been opined that the Order
dated 19J02023 cannot be enforced in lndia and is contrary to the substantive law of lndia
and is also in violation of the principles of natural justice.

As per the GVKPIL management, several attempts were made by the company to have a
solution with the lenders including an agreement dated March 23,2017, wherein a non-binding
framework solution was agreed upon for a settlement. Subsequently also there were several
efforts to engage with the lenders to arrive at a settlement.

The GVK Coal Developers having failed to repay debt obligation, lClCl bank has invoked CG
of GVKPIL on Nov 02,2O2O and demanding to pay the GVK Coal Developers dues.

Further, one of the lenders has filed an application under section 7 of the Insolvency and
Bankruptcy Code 2016 to initiate Corporate lnsolvency Resolution Process (CIRP) against the
holding company (being guarantor for loan taken by GVK Coal Developers) before National
Company Law Tribunal (NCLT), Hyderabad on July 14, 2022 and NCLT has admitted the
Company into CIRP vide Order dated July 12,2024. lnterim Resolution professional (lRP)
appointed by the Hon'ble NCLT and IRP has taken possession of all assets of GVKPIL.As
approved by NCLT vide its order dated September 05,2024, IRP has been confìrmed as
Resolution Professional (RP) of the Company.

RP has received claims to the extent of Rs. 21,79,248 Lakhs from the Financial Creditors
(lncluding claim of Rs. 1 8,83,145 Lakhs from Financial Creditors of GVK Coal Developers) and
RP has admitted the claims to the extent of Rs.15,94,489 Lakhs (lncluding claim of Rs.
14,89,486 Lakhs from Financial Creditors of GVK Coal Developers) for CIRP purpose as per
IBC rules and balance Rs.5,84,760 Lakhs (lncluding claim of Rs. 3,93,653 Lakhs from
Financial Creditors of GVK Coal Developers) claims are not admitted. The Resolution
professional has invited Resolution Plans and Resolution Applicants have submitted
Resolution plan which will be considered by Committee of Creditors (CoC) and actual liability
as per resolution plan will be determined on approval of resolution plan which the company
would be liable to pay. Therefore, no accounting impact is given in the books of account and
no provision has been made against admitted claims in the consolidated financial results.

T R Chadha A Co LLP, A llmlted llablllty partnershlp wlth LLP ldentlf¡catlon No. AAF-3926 ww.trchadha.com
Hyderabad Branch Offlce: PNB SQUARE, Znd floor, plot no 715lA, H.NO 8-2-293182/A/775A Near Madhapur Metro Stðt¡on, plllar No. C1684,

OPP Crome showroom, Jubllee hllls, HyderaÞad 500034, Ph: +9f 040-66622583-84 Email: hvderðþðd(dtrchadh¿.corn

Regd. Office: B-30, Connaught Place, Kuthlala Buildlng, New Delhl - 110001, Phone: 43259900, Fax: 43259930, E-mall: delhi(ri)trchðclha,com
OtherOfflces:lMumballGurugramlNoldalAhmedabadlBengalurulChennallPunelTirupatilVadodaral

fq+s
a:l / ,.^, \'€
F-\ ny\srovq- ,+w

46



T R Chadha & Co LLP
Chartered Accountants

While the GVKPIL Group has made a provision for impairment in respect of the aforesaid
investment and receivables aggregating to Rs.79,048 Lakhs, no provision has been made
towards the Corporate Guarantee issued by GVKPIL in respect of which the above-mentioned
claims are made by the financial creditors to the extent of Rs. 14,89,486 Lakhs admitted by
the RP. Considering the various uncertainties and complexities involved as mentioned above,
we are unable to comment on the viability of the GVK Coal project and the additional provision
that may be required concerning the aforementioned guarantees and commitments made by
the GVKPIL and the resultant impact of the same on these consolidated financial results.

There are certain stepdown subsidiaries of the Company where the Resolution Plans were
approved as per the IBC code due to which there are certain uncertainties in the GVKPIL
Group as described below:

a) We draw attention to Note 9(b) to the consolidated financial results regarding
Deconsolidation of assets and liabilities of GVK Power (Goindwal Sahib) Limited
('GVKPGSL"), a step down subsidiary of the Holding Company with effect from 10th
October 2022, as the same has been admitted into Corporate lnsolvency Resolution
Process on October 10,2022 based on petition filed by Axis Bank Ltd, one of the lenders
in the consortium of GVKPGSL with the Hon'ble NCLT, Hyderabad invoking Corporate
lnsolvency Resolution Process against the GVKPGSL and the Hon'ble NCLT Hyderabad
has approved the resolution plan vide its order dated 22.12.2023. As per the said order,
the secured lenders have received Rs.1078 Crores against their claims of Rs.6585 Crores.
i.e. with a deficit of Rs,5507 Crores. The GVKEL has provided Corporate Guarantee to the
lenders of GVKPGSL with respect to the amount lent by them. Lenders through its security
trustee (lDBl Trusteeship services limited) have invoked the corporate Guarantee.

Further, during the financial year 2023-24, one of the lenders (lDBl) has fìled the case
against the GVKEL demanding the amount of Rs.1,494 Crores in the Hon'ble NCLT,
Hyderabad. GVKEL has been admitted into Corporate lnsolvency Resolution Process
(CIRP) vide NCLT order dated May 06, 2025 and order uploaded on the portal on May 07,
2025. Videthe said Order, a moratorium has been declared underSection 14of the IBC
and IRP has been appointed to carry out functions envisaged under the Code including
taking charge of management of GVKEL.

Considering GVKEL is in to CIRP and the outcome of the process is pending, the amount
which may be ultimately payable in this regard is not determinable at this stage. Hence, no
accounting impact is given in the books of account and no provision has been made in this
regard in the financial results by the management,

ln view of the same, we are unable to comment on the ultimate impact of the above-mentioned
matter and the liability that may be required to be recorded in the consolidated financial results
of the company.

We draw attention to Note No. 9(c) to the consolidated financial results as per which GVK
Gautami Power Limited (GVKGPL), a jointly controlled entity of GVKEL has been admitted into
Corporate lnsolvency Resolution Process (CIRP) during the financial year 2023-24, i.e. on
October 20, 2023, based on petition filed by Edelweiss Asset Reconstruction Company Ltd,
one of the lenders in the consortium of GVKGPL with the Hon'ble NCLT, Hyderabad and the
Hon'ble NCLT Hyderabad has approved the resolution plan vide its amended order dated 03rd
April 2025. As per the said order, the secured lenders have received Rs19,990 Lakhs against
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their claims of Rs.2,75,957 Lakhs i.e. with a deflcit of Rs.2,55,967 Lakhs. GVKEL has already
provided for an impairment for the full value of investment in GVKGPL of Rs 51,897 Lakhs.

GVKEL has provided Corporate Guarantee to the lenders of GVKGPL with respect to the
amount lent by them. This Corporate Guarantee has not been invoked by lenders so far
(account became NPA on 1't October 2016) and no demands have been raised on GVKEL.
This Corporate Guarantee may however be invoked by the Lenders of GVKGPL with respect
to the amount lent by them and unpaid and lenders may submit claims to lRP. ln such
eventuality, GVKEL may need to reimburse the same.

The extent of the liability that may arise in respect of guarantee given is not determinable at
present and no provision has been made in this regard in relation to such liability by the
management. ln the light of the above, we are unable to comment upon consequential impact,
if any, arising out of the same in the accompanying consolidated financial results.

iv. As discussed in detailed in Note 9(i) to the consolidated financial results regarding annulment
of settlement by Edelweiss and ARCIL with respect to their loans / NCDs to GVKEL and
Alaknanda Hydro Power Company Limited (AHPCL), non-accounting of estimated increase in
liability on account of annulment of settlement terms by Edelweiss (amount not ascertained),
invocation and transfer by Edelweiss of 46,60,11,000 Equity shares of AHPCL held by GVKEL
of Rs,10 each, recording of exceptional loss of Rs.19,486 lakhs during the year ended March
31, 2023 by GVKEL on account of invocation of pledged shares and transfer by Edelweiss
(being difference in face value of pledged shares invoked by Edelweiss and the liability of
Edelweiss appearing in books of GVKEL and AHPCL), recording of discharge of liability of
Edelweiss pending legal suit before Hon'ble Delhi High Court, wherein GVKEL pleaded that
as a consequence of the invocation and transfer of a valuable asset, GVKEL liability towards
the loan has been discharged and since the value of share is far in excess of the outstanding
loan liability, the excess share to be returned. Next hearing of the case is scheduled in
September 4,2025.

Due to above mentioned default in the repayment of amount due on Loan / NCDs, ECL Finance
Limited, Edelweiss Asset Reconstruction Company Limited, lndia Credit Fund ll & Ecap
Equities Limited (collectively referred to as "Edelweiss") (through its debentures trustee namely
Catalyst Trusteeship Limited) has filed petition with the Hon'ble NCLT, Hyderabad invoking
Corporate lnsolvency Resolution Process against the company and GVK Energy Ltd. on
October 21, 2022, and petition against GVKPIL was disposed of on July 23, 2024 as the
GVKPIL is admitted into CIRP and in case of GVKEL, the next hearing of the case is scheduled
on July 18,2025.

Meanwhile, during the financial year 2023-24, AHPCL, GVKEL and GVKPIL has entered into
another settlement agreement with the lenders on October 09,2023, which requires to pay Rs
33000 Lakhs and simple interest @12.50o/o pa is payable w.e.f, 1st November2023. The entire
amount along with interest is to be paid on or before 30th November 2023. The GVKPIL Group
could not comply with the settlement terms and requested for extension of time to Edelweiss
and they have extended the time till 31st July' 2024 wilh phased payments. On 27th
February'24 the lead lender of Alaknanda Hydro Power Company Limited has approved the
release of Rs 20000 Lakhs out of Rs 33000 Lakhs to be paid and Rs.1 3000 Lakhs to be brought
in by GVKPIL group. Till date GVKPIL group has paid an amount of Rs 13000 Lakhs as agreed.

As per the terms of the settlement, lenders will release the securities including the transfer of
46,60,1 1 ,000 Equity shares, each having face value of Rs.10, of AH PCL to GVKEL on payment
of amount due as per the settlement agreement.
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Meanwhile, the company received the intimation from Phoenix ARC Private Limited (Phoenix
ARC) vide letters dated October 14, 2024 that the Edelweiss and ARCIL has been
assigned the facilities to Phoenix ARC. On December 02, 2024, Phoenix ARC has demanded
for the repayment of Rs 52,261.55 Lakhs and Rs 44,680.86 Lakhs against Debentures and
Loans respectively. GVK Energy requested to extend the time to settle the dues and Phoenix
ARC extended the time till June 30, 2025. GVK Energy also sent a request for a settlement
and Phoenix ARC yet to respond to it.

With respect to the above matter, the RP has received claims to the extent of Rs.1,16,399
Lakhs from the Phoenix ARC and RP has admitted the claims to the extent of Rs.1,05,028
Lakhs and balance claims of Rs.11,397 Lakhs are not admitted. The Resolution professional
has invited Resolution plans and Resolution applicants have been submitted Resolution plan
which will be considered by CoC and actual liability as per resolution plan will be determined
on approval of resolution plan which the company would be liable to pay. therefore, no
accounting impact is given in the books of account and no provision has been made against
admitted claims in the Consolidated Financial results.

ln view of the same, we are unable to comment on the accounting done in this regard in books
of account and the ultimate impact of the same including of the invocation of the settlement
offer by Edelweiss, invocation of pledged shares of AHCPL by Edelweiss, invocation of
corporate guarantee issued by the GVKPIL and GVKEL impact of the proceedings in the
NCLT, impact of the assignment of facilities by Edelweiss and ARCIL to Phoenix ARC and the
additional liability that may arise in this regard if any on the Consolidated financial results till
the payment of dues as per settlement agreement.

Further, in the light of the above, we are unable to comment upon consequential impact, if any,
arising out of the same in the accompanying consolidated financial results including with
respect to the settlement amount of Rs.13,000 Lakhs paid by the company to Edelweiss
disclosed under other non current assets.

v. As discussed in detailed in Note 9(a) to the Consolidated Financial Results regarding GVK
Coal(Tokisud)Private Limited ('GVKCTPL"), a step-down subsidiaryof the Holding Company.
The Hon'ble Supreme Court of India had deallocated dedicated coal mine allotted to GVK
Power (Goindwal Sahib) Limited (GVKPGSL). GVKCTPL, a subsidiary company of GVKEL
and mine operatorwas offered a compensation by the Nominated Authority of Rs.1 1,129 Lakhs
as against carrying value of assets of Rs.31 ,1 13 Lakhs as at March 31 , 2017. GVKCTPL had
appealed against the said order in the Hon'ble High Court of Delhi. The aforesaid court vide
its order dated March 09,2017, directed GVKCTPL to submit its claim to the adjudicating
authority constituted under the Coal Mines (Special Provisions) Act, 2015. Subsequently
GVKCTPL submitted its claim for the balance amount of Rs. 19,882 Lakhs to the aforesaid
authority. The nominated authority under the Ministry of Coal vide its order dated 16th March
2Q22 has further approved and released compensation of Rs.13,867 lakhs. Out of this an
amount of Rs.8,883 lakhs have been deposited by nominated authority in interest bearing
account with Registrar General of the Court as per the directions of the high court of Delhi
dated 11th April 2022 and an amount of Rs.4,984 lakhs have been paid to lenders by
nominated authority towards the balance dues payable as per the claims made by the lenders
as on the date of vesting orders less the amount already paid to the lenders. lncluding the
above amount of Rs 4,984lakhs, a total of Rs 23,761 Lakhs, being the due on vesting date
has been paid to the lenders. Nominated authority has advised in the above order to approach
Coal Tribunal in respect of disputes including the compensation disallowed with regard to R&R
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costs. The GVKCTPL has accordingly filed the appeal under sec.27 of the Coal Mines (Special

Provisions) Act, 2015 with Coal Tribunal for Rs 34,830 lakhs on August 01,2022 and the next
hearing of the case is scheduled on June 11,2025 .

ln the light of the above, we are unable to comment on the recoverability of assets with carrying

value of Rs.6,015 Lakhs and consequential impact, if any, arising out of the same in these
accompanying consolidated financial results.

vi. Note 13 to the consolidated financial results regarding investigation by various Government
agencies on various alleged irregularities relating to conflict of interest, misuse of funds, money

laundering and other matters, pending completion of which and non-provision of certain related

information sought from the holding company by us including complete copy of the
Enforcement Directorate complaint. CBI has filed a charge sheet before the Chief Metropolitan

Court, Mumbaion February Og,2Q23,laying as allegation undersection 1208 read with section

420 of IPC against Mumbai lnternational Airport Limited (MIAL), Vice Chairman & erstwhile
CFO of the Holding Company and four other GVKPIL group companies apart from others. The
Court has granted bail to all ihe accused. The main issue alleged is siphoning of fund of t\4lAL

eventually óausing a loss to Airport Authority of lndia (AAl). Vide order dated 08.12.2023, fresh

cognizanôe of offences in the chargesheet has been taken and accused persons have been

summoned. However, the said order has been currently stayed by the Ld. Sessions Court,

Mumbai in revision petitions preferred by various accused persons and therefore, the
proceedings are currently stayed in the matter and matter will resume only once the stay order
gets vacated by the Revision Court. The company is of the view that the case will not stand

the test of scruiiny of the court and will eventually be dismissed. The company is also of the

view that the chaçes are unsubstantiated and no offence u/s section 420 IPC is made out as

there is no loss tó AAl, Government, or any Tax Authorities as alleged. Next date before

Sessions Court in the revision petitions is June 13,2025

ln addition to be above, the Enforcement Directorate (ED) had also taken up the investigation

under the Prevention of Money Laundering Act (PMLA) on the basis of an FIR registered by

the CBl. ED had filed a complaint in April 2021 on the same matters against the above-
mentioned parties and some of the subsidiaries, joint ventures and step-down subsidiaries of
the Company, their directors and officers. ED had filed a complaint before the City Court and

Additional Session Judge, Greater Bombay under Section 45 of Prevention of Money
Laundering Act, 2002 for commission of offence of Money laundering under section 3, read

with section 70, Punishable u/s 4 of the Prevention of Money Laundering Act, 2002. The matter
is currently at stage of adjudication of application on behalf of Accused-4 seeking supply of all

the unrelied docr¡ments and unrelied statement u/s 50 PMLA and is fixed for filing reply of
Enforcement Directorate on June 19,2025'

The Audit Committee of the Holding Company, based on the legal advice received by the Audit
committee of Mumbai lnternational Airport Limited (MIAL), have decided not to proceed with

any independent investigation on the matters mentioned in the FIR or the complaint filed by

ED. Considering the stâtus of the proceedings with cases related to CBI and ED, the

implications, if any, that may arise on the GVKPIL group can't be ascertained and the impact

if any of the same on the consolidated financial results cannot be commented upon.

vii) We draw attention to Note 12 to the consolidated financial results regarding GVK Perambalur
SEZ Private Limited (GVK SEZ), a wholly owned subsidiary company. GVK SEZ has

lnvestment Property having book value of Rs.11,655 Lakh as on 31't March 2025. GVK SEZ
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stood as a Guarantor and mortgaged its land having book value as mentioned above
(admeasuring 2,506.25 Acres) to Syndicate Bank (since merged with Canara Bank) on
account of loans taken by the GVKPIL (the Holding Company). GVKP¡L has since repaid the
loan taken from Canara Bank and the bank has also acknowledged the same. However,
Canara bank has not issued a no due certificate and has not returned the original title
documents byexercising the rightof generallien undersection 171of lndian ContractAct,1872
and has enforced general lien over the title deeds in the name of GVK SEZ for liabilities of
GVK Coal (Singapore) PTE Ltd, an associate of GVKPIL. GVKPIL and GVK SEZ have jointly
filed writ petition before High Court, Telangana on October 27, 2021, stating that Bank
exercising of general lien under section 171 of the lndian Contract Act, 1872 is wholly
misconceived and illegal and contrary to the terms of Guarantee extended by the GVK SEZ
and the matter is yet to be listed. GVKPIL has obtained independent legal opinion based on
which the outcome of the subject matter will be positive and the bank will be directed to release
the documents given as security. Further, Enforcement Directorate (ED) has provisionally
attached the said Land property in view of investigation under Prevention of Money Laundering
Act (PMLA). However, Hon'ble High Court of Telangana vide its order dated April22,2021 has
stayed the proceedings by issuing Show Cause Notice to ED. As on March 31,2025, the status
remains the same. The matter is under litigation. Pending these litigations, the recoverability
of lnvestment Property having book value of Rs.11,655 Lakh (March 2024: Rs 11,655 Lakhs)
and deferred tax asset (DTA) of Rs. Nil (As on 31't March 2024 Rs.3352 Lakhs) recognized
towards possible indexation benefits on sale of this land is not determinable.

We draw attention to the trade receivables in consolidated financial results where there are
certain old trade receivables of Rs. 455 Lakhs which are subject to confìrmation/ reconciliation
against which no provision has been considered by the management as they are confìdent of
their recovery/adjustment. ln the absence of any confirmation/reconciliation we are unable to
comment on the adjustment required against these balances and other resultant impact on
these consolidated fìnancial results,

Emphasis of Matter

i. We draw attention to Note 7 to the Consolidated financial results regarding sale of holding of
GVK Airport Developers Limited (GVKADL) by company to Adani Airport Holding Limited
(AAHL) as per binding co-operation agreement dated August 31,2020 and other related
transaction documents. GVKPIL has transferred majority of the shares to AAHL except 480
Lakh equity shares. ln the past GVKPIL has accounted the Optionally Convertible
Debentures (OCDs) of Rs.137,464 Lakhs held by AAHL as beneficial owner in view of the
terms of arrangement. On November 27,2024 AAHL transferred 1 1 ,960 Lakh OCDs of face
value Rs 10 each in Ybrant and 2,500 Lakh OCDs of face value Rs 10 each in Sutara Roads
& lnfra Limited to GVKPIL. Against these securities both Ybrant and Sutara has already
remitted Rs 137,464 lakhs, As per the terms of OCD agreement, Ybrant have the option to
voluntarily redeem the OCDs anytime during the tenure of the Agreement. During the current
year company has received an intimation from Ybrant & Sutara treating the 112,46.40 Lakh
and 2,500.00 Lakh OCD's as redeemed since they have already paid in cash or otherwise
Rs 112,464 Lakhs and 25,000 Lakhs respectively. As per the terms of OCD agreement with
Ybrant, subject to the voluntary redemption mentioned above, balance OCDs of 7136 Lakhs
shall be redeemed by the issuer any time after expiry of 10 years from the deemed date of
allotment and hence reflected as investment in the books of GVKPIL.

viii)
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ii. We draw attention to the following matters disclosed in Note 10 to the consolidated financial
results regarding the GVK Transportation Private Limited (GVKTPL), a wholly owned
subsidiary of the holding company. J,C, Flowers Asset Reconstruction Pvt Ltd (Debt assigned
by Yes bank) has filed the lnsolvency Resolution Process petition against GVKTPL with the
Hon'ble NCLT, Hyderabad on February 24,2022 by invoking Corporate Guarantee provided
by GVKTPL to the lenders of GVK Deolikota Expressway Private Limited, and the GVKTPL
has been admitted into CIRP vide NCLT order dated August 06, 2024. IRP has been
appointed by the Hon'ble NCLT and RP has taken the possession of all assets of
GVKTPL.

Since the Group has lost the control over the GVKTPL, and its subsidiaries namely, GVK
Bagodara Vasad Expressway Private Limited, GVK Deoli kota Expressway Private Limited,
GVK Jaipur Expressway Limited and Sutara Roads and lnfrastructure Private Limited the
assets and liabilities of GVKTPL and its subsidiaries were deconsolidated as at August 06,
2Q24 as per lnd AS 110 and a gain of Rs.59,956 Lakh is recorded in consolidated financials
for the year ended March 31,2025.

iii. We draw attention to Note No 9(d), 9(e), 9(g) and 9(h) of the consolidated financial results
regarding the fìnancial results of Alaknanda Hydro Power Company Ltd, a stepdown
subsidiary of the Holding Company, where the following matters are given by their auditors:

a) As per Note 9(d) to the consolidated financial results, regarding Uttar Pradesh Power
Corporation Limited (UPPCL) appeal before Appellate Tribunal for Electricity (APTEL)
challenging UPERC's determination of Normative Annual Plant Availability Factor (NAPAF) for
Multi Year Tariff (MYT) for the years 2015-19 and 2019-24. The AHPCL has submitted its
responses to APTEL against the said appeal. ln the opinion of the management the appeal
filed by UPPCL is not tenable and no provision is required in this regard.

b) Note no 9 (e) to the statement, regarding recoverability of reimbursement of water tax with
respect to (i) applicability of water tax on water drawn for generation of electricity as demanded
by Uttarakhand water resources management regulatory commission ("UWRMRC") as per
provisions of the Uttarakhand water management and regulatory act ,2013 and (ii) claiming
the same from Uttar Pradesh power corporation limited ("UPPCL') as reimbursement under
change in law by amending power purchasing agreement with UPPCL("PPA") for the period
August,2022 to March,2025. The claim made by the AHPCL for the period August,2022 to
October ,2022 is not accepted by UPPCL vide their letter dated June 16, 2023 on the ground
that the AHPCL has not followed the change in law provision & stipulations under the PPA and
the AHPCL's application before UPERC for amendment to PPA for reimbursement of water
tax under the provisions of change in law. UPERC vide its order dt.01 April, 2Q24has directed
UPPCL to make interim payment against proof of payment of water tax paid by AHPCL from
August, 2022 onwards and continue to make interim payment. ln case Hon'ble High Court of
Uttarakhand decides levy of water tax is null & void, AHPCL shall be required to claim refund
from Uttarakhand Government along with carrying cost and the same shall be released to
UPPCL along with such carrying cost.

c) Note 9(g) of the statement regarding the mining royalty. The District Magistrate, Pauri, (Govt
of Uttarakhand (GoUK)) raised demand of |NR13,100.00 Lakhs towards mining royalty under
Mines and Minerals (Development and Regulation) Act, 1957. The company filed a Writ
Petition before Hon'ble High Court of Uttarakhand challenging the said demand. The case was
upheld by Hon'ble High court of Uttarakhand quashing the royalty demand notice. The GoUK
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has filed a review petition to reopen the above said
Uttarakhand. Hearing in this matter is yet to start.

case before Hon'ble High court of

d) Note 9(h) Bharat Heavy Electricals Limited filed a case before National Company LawAppelate
Tribunal (NCLAT) challenging the order passed by National Company Law Tribunal (NCLT)
dismissing the claim towards the interest for the delayed payments of INR 2,994.00 lakhs.

iv. We draw your attention to note no.11 of Consolidated Financial Results, regarding GVK Ratle
Hydro Electric Project Private Limited (GVK Ratle), a subsidiary of the holding company, GVK
Ratle had entered into a concession agreement with J&K Power Development Department
(JKPDD) for construction and operation of a hydro power plant on Build, Own, Operate and
Transfer model, GVK Ratle started the project development and had spenUpaid advances to
the tune of Rs.101,552 lakhs (till March 31,2021) on various works. However, there were
significant delays in the construction of the project due to the impediments like land acquisition
and execution of land, leases, issues in relation to working conditions, disturbances and law
and order problems, issues under the lndus Water Treaty, issues in relation to Water charges,
status of Mega Power Project and taxes such as entry tax, sales and other local taxes etc.

GVK Ratle requested for termination of project and offered for an amicable settlement. JKPDD
rejected such settlement offer stating that the delays tantamount to event of default from GVK
Ratle. GVK Ratle had initiated the arbitration process and Tribunal vide its orderdated 11th
July'20 and rectification order dated 7th September'20 had partly accepted the contentions of
GVK Ratle and had given an award of Rs.29,048 Lakhs in favor of GVK Ratle. Not satisfied
with the order, GVK Ratle has filed an appeal before district court, Kishtwar on 8th
December,2020 against the said award, which is challenged by JKPDD that the arbitralaward
in a cross appeal before the District Court, Kishtwar. District Court, Kishtwar passed an
arbitrary ad-interim stay staying the operations of the Award without intimating GVK Ralte
about filing of the said appeal by JKPDD. Aggrieved by ex-party interim order GVK Ratle has
filed an appealchallenging the said interim order before Supreme Court. On February Q1 ,2021
the supreme court stayed all proceedings before the District Court, Kishtwar until it decides the
issue relating to applicability of J&K Arbitration Act, 1997, even after the said Act was repealed
by J&K State Reorganization Act, 2019. Subsequently, on November 11,2024, Supreme court
disposed of the application filed by GVK Ratle and directed GVK Ratle to submit its arguments
in the Stay Application being filed by JKPDD before the Principal District Judge, Kishtwar. Next
hearing of the case is scheduled on Junel 4,2025

GVK Ratle had also entered into a settlement agreement with its lender on November 24,2021
and the award realized from the JKPDD will be paid to lender as per the settlement agreement.
Considering the fact of termination of the prolect and settlement with the lenders, the GVK
Ratle has adopted the liquidation basis of accounting in preparation of these fìnancial results
and treated the amount recoverable as per award as its asset with similar amount payable to
lender as its liability as per settlement agreement.

Similar matter has been included as an Emphasis of matter paragraph (EOM) in the review
report on the standalone financial statements of GVK Ratle Hydro Electric Project Private
Limited, the stepdown subsidiary of the Holding Gompany issued by an independent firm of
Chartered Accountants vide their report dated May 12,2025.
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Management / Resolution Professional and Board of Director's Responsibilities for the
Gonsolidated financial results

These Consolidated financial results have been prepared on the basis of the annual audited
financial statement and has been approved by the Company's Board of Directors which are
taken on record by Resolution professional. The Company's Board of Directors are responsible
for the preparation and presentation of the Consolidated fìnancial results that gives a true and
fair view of the net profiUloss and other comprehensive income and the financial information of
the Company in accordance with the accounting principles generally accepted in lndia, including
lnd AS prescribed under Section 133 of the Act, read with relevant rules issued thereunder and
other accounting principles generally accepted in lndia and in compliance with Regulation 33 of
the Listing Regulations. This responsibility also includes maintenance of adequate accounting
records in accordance with the provisions of the Act for safeguarding of the assets of the
Company and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgements and estimates that are
reasonable and prudent; and design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentation of the Consolidated
financial results that gives a true and fair view and are free from material misstatement, whether
due to fraud or error, which have been used for the purpose of preparation of the consolidated
financial results by the Directors of the Company, as aforesaid.

ln preparing the Consolidated financial results, the Board of Directors are responsible for
assessing the Company's ability to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going concern basis of accounting unless the
Board of Directors either intends to liquidate the Company or to cease operations, or has no
realistic alternative but to do so.

The Board of Directors of the Company are responsible for overseeing the fìnancial reporting
process of the Company.

Auditor's Responsibilities for the Audit of the Consolidated financial results

Our responsibility is to conduct an audit of the Company's fìnancial results in accordance with
Standards on Auditing and to issue an auditor's report. However, because of the significance of
the matters involving uncertainties, described in the "Basis of Disclaimer of opinion" section of
our report, notwithstanding having obtained sufficient appropriate audit evidence regarding each
most of the individual uncertainties, it is not possible for us to form an opinion on the financial
results due to the potential interaction of the uncertainties and their possible cumulative effect
on the financial results.

We are independent of the Company in accordance with the Code of Ethics issued by The
lnstitute of Chartered Accountants of lndia (lCAl) and the provisions of Companies Act 2013
that are relevant to our audit of the financial results in lndia under the Companies Act 2013 and
we have fulfilled our other ethical responsibilities in accordance with the Code of Ethics and the
requirements under the Companies Act 2013.
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8. Other Matters

a. We did not audit the financial results of 9 subsidiaries included in the consolidated audited
financial results, whose financial results (before adjustments for consolidation), total revenue
of Rs.80194 Lakhs, total net profit after tax of Rs.4,566.68 Lakhs and total comprehensive
profit of Rs.4,561.68 Lakhs , total assets of Rs 530352 lakhs and net assets of Rs 181018.24
lakhs for the year ended 31st March,2025, respectively, as considered in the consolidated
financial results. The consolidated financial results also include the Group's share of net loss
after tax of Rs. Nil Lakhs and total comprehensive income of Rs. Nil Lakhs for the year ended
March 31,2025 respectively, as considered in the consolidated financial results, in respect
of one associate, whose financial results have not been audited by us These annual financial
results have been audited by respective auditors. The lndependent Auditors reports on
fìnancial results of these entities have been furnished to us and our conclusion on the
consolidated financial results in so far as it relates to the amounts and disclosures included
in respect of these entities, is based solely on the report of such auditors and the procedures
performed by us as stated in paragraph above.

b. The consolidated audited financial results include the financial results of 5 subsidiaries
(including GVKTPL and its subsidiaries up to August 06 2024) which have not been audited
by their auditors, whose financial results reflect (before adjustments for consolidation) total
revenue of Rs. 0 Lakhs, total net loss after tax of Rs.3607 lakhs and total comprehensive loss
of Rs. 3607 lakhs, total assets of Rs 385299 Lakhs and total net assets of Rs 42872.82 Lakhs
for the year ended 31 Marcn, 2025, as considered in the consolidated audited financial
results. According to the information and explanations given to us by the Management, these
yearly financial results are not material to the Group.

c. Because of the matters involving uncertainties, described in the "Basis of Disclaimer of
opinion" section of our report, we are unable to comment on the resultant impact on the
consolidated financial results in respect of above matters with respect to our reliance on the
work done and the reports of the other auditors.

d. The consolidated financial results include the results for the quarter ended March 31,2025
being the balancing figures between the audited figures in respect of full financial year and
the Published unaudited year to date of figures up to third quarter of current financial year
which were subject to limited review by us, as required under Listing Regulations.

ForTRChadha&GoLLP,
Chartered Accountants
FRN: -06711

A'"V/ Sheshu-Samudrala
(Partner)
Membership No-235031
U D I N : 25235031 B M N RBR8646

Date: 30.05.2025
Place: Hyderabad.
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